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To Free from pos Taxes, and Compulsory Declaration under M husetts | Tax Law; alo exempt 
Net 8 | State and Loca] Taxes in Connecticut. Vermont and New Hampshire. Exempt from Federal Normal 
ax. 


$1,500,000 
A. L. Sayles & Sons Company 


8% Cumulative Preferred Stock 


Dividends Payable 2% Quarterly, February 1, May 1, August 1, November 1 


CAPITALIZATION 
Authorized Outstanding 
Including this issue 
8% Cumulative Preferred Stock (Par $50)................45 $2,500,000 $1,500,000 
ND ie ccc tancdndansdescoednndan $2,500,000 $1,328,000 


The Corporation has no mortgage or funded debt 
AMERICAN TRUST COMPANY, BOSTON, Transfer Agent 


From a letter, on file with us, written by Mr. Albert H. Sayles, Treasurer of A. L. Sayles & Sons 
Company, we summarize as follows: 


BUSINESS A. L. Sayles & Sons Company has succeeded to the long-established and well-known 
businesses of A. L. Sayles & Sons, Inc., and Fred L. Sayles Company, of Pascoag, Rhode 
Island; and Sayles & Jenks Manufacturing Company of Warren, Massachusetts. The 
Company is a large manufacturer of woolens, worsteds and cotton-worsteds, with an an- 
nual capacity of 2,700,000 yards of finished goods. 
This Company is the direct outgrowth of one of the first woolen mills established in 
the United States, by Daniel Sayles in 1814. 


ASSETS The Company has Net Working Capital alone of $921,330.53 equivalent to 61% on 
the Preferred stock outstanding; while Total Net Assets, after deducting all Liabilities, 
are $3,371,615.57. equal to 224% on the outstanding Preferred stock. 

After deducting the outstanding Preferred stock, remaining Net Assets are 
$1,871,615.57 equivalent to 140% for the Common stock outstanding. 

Although the Company is the successor of a business which has maintained an un 
broken and highly successful record for 105 years. it carries no value upon its books for 
Good Will, or its valuable Trade Names 


SALES. AND For the three years ending December 31, 1919 (two months estimated), total sales 
EARNINGS amount to $10,047,438.55. or an annual average of $3,349,146.00 
Net Earnings for the same period total $1,221,604.94, or an average of $407,201.00 an- 
nually 
Net Earnings for the four months ended October 31, 1919, were at the annual rate of 
,000.00. 
It 1s conservatively estimated sales volume for the coming year will aggregate 
$4,500,000, with Net Earnings of $700,000, equal to more than five times Preferred divi- 
dend requirements, with a balanceof approximately $580,000, or 43% for the outstand- 
ing Common stock 





SINKING The charter of the Company provides that after the payment of 2% quarterly divi- 

FUND dends upon the Preferred and the Common stocks outstanding, beginning February 1, 
1921, 20° of the remaining Net Profits. each quarter shall be used to retire the Pre- 
ferred stock at $55 a share. 





We own and offer A. L. Sayles & Sons Company 8% Cumulative 
Preferred stock, subject to prior sale, and reserving the 
right to allot a smaller amount than applied for, at 


$50 a share, to yield 8% 





Hollister,White & Go. 


CORPORATEOD 


Charles Wesley & Co. 


NEW YORK CORRESPONDENTS 


50 Congress Street North American Building 
BOSTON PHILADELPHIA 
Third National Bank Building 20 Werbocost Swrest 59 WALL STREET, 
"SPRINGFIELD, "MASS. PROVID E, RK. 1 NEW YORK 


All statements contained in this offering, while not guaranteed, are secured from sources which we 
regard as accurate and reliable and upon which we have acted ip the purchase of this issue 
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The Packers’ Decision 75% 
Injunction Agreement Biggest Adjustment in Commercial His- <2 


tory 


Standard Oil and Tobacco Dissolutions Overshadowed 


Will Stock Action Follow Standard Oil and Tobacco Precedent? 


By Park Mathewson 


Vice-President, Business Bourse, 


HE year 1919 will be noted as a big year for the 
“Injunction,” with the coal strike and packers’ set- 


What far- 
reaching business, social, and financial effect they will have 


tlements as the outstanding examples. 


only time can tell. 
So radical a departure in such an important group as 
the packers is worthy of the most careful study of econo- 
mists, financiers, investors and speculators. 
With the enormous war figures still dimming the public’s 
perceptions, the immense totals 
of the packers’ 
scarcely realized for their true 
stated that 
pack- 


business are 


significance. It is 
the assets of the “Big 5” 
ers exceed one billion dollars, 
while the sales of the largest of 
them for the year of 
1919 may exceed that vast sum 
by half. The total for the five 
may be 75 per cent of the entire 
packing United 
States, reaching the four billion 
dollar mark and them 
as the second industry in com- 
mercial United 
States. 
Although 
only 22 of over 50 market stock- 
yards of the country and only 
48 corporations will be affected 


calendar 


trade of the 
piacing 
business in the 


reputed to control 


by the decree, yet closely al- 


lied interests are reported as 
controlling directly or indirectly 
over 750 subsidiary companies. 
Profits of the Packers and Sub- 
sidiaries 

One of the packers is reported 
to have said that the big five 
controlled less than 3 per cent 
of the grocery United 
rapidity of the growth of these allied interests is indi- 
cated by the fact that the business of canned and dried 
fish, fruit and vegetables, jellies, etc., done by one com 
pany, grew from six million to nearly forty million dol 
lars from 1916 to 1918. Although it is 
profits of the parent organizations would not be materially 
affected by the decree, as the earnings of the companies 
to be sold were not a substantial proportion of the whole, 


business of the States, yet the 


stated that the 








THOMAS E. WILSON 
A Younger Member of the “Packer Five” 


New York 
yet it would seem that from such fast growing businesses 
sybstantial profits could be expected. 

In the sale of meat alone, figures of one of the leading 
packers show a net profit of only about $1.00 on each ani- 
mal slaughtered and sold, this profit only being possible 
through the sale of by-products, as the meat itself was 
average loss of dollars on each 
The claim is made that the net profit 
on all gross business done by this packer was less than 


sold at an nearly ten 


animal handled. 
two per cent. 

Profit totals of the 
affected by 


packers 
the decree have run 
into big figures, as in 1918 they 
nearly equalled the entire sales 
of 1904, and in fifteen years paid 
hundred dol- 


over one million 


lars in cash dividends. In ad- 
dition to cash dividends, stock 
disbursements have been large, 


it being figured that the stock 
dividends and rights, at the mar- 
ket, in one of the companies 
have amounted to about 120 per 
since 


cent on the investment 


1916. The president of this com- 
pany in his annual report for 
1918 recommended the  pur- 


chase of the stock, even at their 


prevailing figures, as probably 


profitable, which forecast has 
been amply justified. 
Government’s Former Dissolu- 
tion Experiences 
In 1911 it was felt that a great 
for the 
“American cook- 


stove and lamps” in the Stand- 


victory had been won 


people’s oil 


ard Oil dissolution suit. An 
equal achievement is now 
claimed by the Government for the “American dining 


table.” Oil and its by-products are very much higher than 
at the time of the dissolution decree. That the price of 
meat, dairy products, canned goods, groceries, etc., take 
the opposite course as now predicted by the Government 
is a conclusion not agreed to by all economists and prac- 
tical business men. A big packer said, “the price of the 
steer must come down or the price of meat must go up,” 


under individual handling 

















Precedent of the Standard Oil Stocks 


There is little doubt that the packers were sincere in their 
reluctant acquiescing in the injunction decree in defer- 
ence to apparent adverse public opinion as to the control 
of unrelated lines of industry by any one group, as no 
doubt the pride of possession and building up of a great 
organization is inherent in almost any leader, yet they may 
obtain compensating offsets in the way of growth and 
profits of the parent companies as well as their offsprings, 
as evidenced in former experiences with dissolutions. 


What Will the Packers’ Subsidiary Stocks Do? 

An important angle based on balance sheets, as well as 
business action and reaction, is whether the packers’ stocks 
and divorced subsidiaries will fall or rise in earnings and 
market values. This is a question that will be seriously 
considered for the next few years by investors and specu- 
lators in the stock markets of the country. 

It would be unwise to judge the future by one or more 











Growth of Big 5 Packers in Mfteen Years 





Tet Worth 
1904 
$92,000,000 
1918 
| $480,000,000 











Rapid Groyth in Two Years of "Side ILines" in 
One Packing Company 
1916 
| _} $6,000,000 


1918 








_| $40,000,000 
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Showing Tremendous Growth of Packers 


experiences of the past, as many conditions affect one 
action which might not apply to another case having funda- 
mental differences. However, the average investor or 
speculator will probably remember the American Tobacco 
segregation and the Standard Oil dissolution and note how 
the Standard Oil of New Jersey stock broke from over 
600 to around 400 when the corporation was dissolved and 
ordered to sell many of its strongest component com- 
panies, and how it “came back” until “Standard Oil and 
Subsidiaries” sold for several thousand dollars, and even 
some of the offspring companies sold separately for more 
than the parent company did before dissolution. 


Only Analysis and Time Will Tell 

The value for the immediate future as well as the long 
pull on “Packers and Subsidiaries” will only be proven by 
experience; yet underlying values, tendencies and manage- 
ment will largely govern. Already in the past year many 
of the associated companies handling groceries, fish, canned 
goods, tanned hides, etc., have been segregated by the in- 
dividual packing companies and sold to stockholders or 
the public, as will be the case with the new organizations 
under the decree. 


The Financial World 


It is, therefore, evident that the underlying assets and 
possibilities of the present packing organizations, and the 
new stocks that will be set adrift on the business sea in 
the next two years allowed by the decree for segregation 
are of vital interest to any buyers of these stocks. 

The present make-up of the “Big Five” will be analyzed 
in the ensuing articles and the possible trend of their securi- 
ties indicated as they may affect the “Packers’ Stocks” 
and their market possibilities. 

* *¢ * 


Hydro-Electrics and Tractions 

The public has held strongly aloof from traction se- 
curities all through last year and in this respect it has been 
justified as the country has seen a considerable line of re- 
ceiverships of traction companies and has had before it 
especially as a warning the going from bad to worse of the 
biggest traction companies in the country—those located in 
New York City—but its discrimination should not go so 
far as to also bear against those other public utility prop- 
erties, the hydro-electrics, light and power corporations, 
gas, light and power and the like. The public has been so 
surfeited with information about the severe burdens the 
tractions have been carrying that they have been unjustly 
disposed to discriminate against the hydro-electrics and 
other public utilities and regard them as equally burdened 
by high costs, whereas, in the case of the hydro-electrics, 
three or four men are all that’s needed to watch the ma- 
chinery and guide and direct the vast current of energy 
which is directed over high transmission wires to its desti- 
nation. Oil and steam companies are also much less bur- 
dened by the labor problem than the tractions and have 
been able to obtain living rates for service without much 


trouble from the big private concerns which buy their power 
output. It should be noted that in the case of many of the 
large public utility holding companies that the traction 
properties they hold are invariably but a small percentage 
of their total holdings and that the earnings of the electric, 
gas and hydro-electric companies show substantial gains or 
no losses, while the traction companies show up poorly. 








January 
Bond Circular 


We have purchased with our own funds and now 
offer with our recommendation over 250 issues of 
investment bonds. 


Included in this list are a number of Municipal 
issues which are not only exempt from all Federal 
Income Tax but are also exempt from State and 
local taxes in various States and are legal invest- 
ments for Savings Banks and Trust Funds, 


As there is a wide diversity in this list of bonds, 
investors can obtain almost any maturity to suit 
their individual requirements, with a range of 
interest yield from about 4%% to around 7%. 


We shall be giad to send a copy of our January 
General Bond Circular and to make individual 
rec dations to those who have special invest- 
ment problems to solve. 








We suggest you ask for Circular S-111 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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New York State Income Tax and Massachusetts Income Tax Refunded. 
Connecticut and Pennsylvania Personal Property Tax Refunded. 
Company Will Pay or Refund 4% Federal Income Tax 


Piedmont Power and Light Company 


First Mortgage 6% S. F. Gold Bonds 
Due May 1, 1934 


Net Earnings have increased over 100% in past year 
and are now over four times bond interest. Strong 
sinking fund provisions. Very favorable power contract. 


Price 9614 and interest 


TO YIELD 6.40%, 


Circular F on request 
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115 Broadway, New York 
945 Main Street, Stock Exchange Bldg., 60 State Street, 
| BRIDGEPORT PHILADELPHIA BOSTON 

















The Two Railroad Bills ee — — ————— 


Points in Conflict and Chances for Compromise—The Two 
Measures, in Plain Terms I nves t men t s 


Despite the avalanche of information that has been + . 
‘rinted about the two railroad bills—the House Esch Bill of Vi t a | l ty 
ind. the Senate Cummins Bill—there is still much confusion 
n the public mind as to the terms each provide and what in- 





oo SCORE diversified investment securities of excep- 


° P mart tional merit are briefly described in our new booklet, 
vestors in railroad securities may look forward to. For this | 1929 Investments”, which every discriminating investor 
reason THE FINANCIAL Wor p outlines the chief points of | should obtain. 
nterest in each measure. Both are now before the confer- | Dependable, safeguarded earning power and excellent re- 
nce committees of the two Houses and these committees | turns to the investor characterize these offerings. 
re endeavoring to adjust the points of difference and report | Ask for Booklet F-1 


back an identical bill to be voted on. 


The Cummins Act and the Esch Bi ide a so- || 7 
aieh “Sead oie hp rm eae one on H. M. BYLLESBY & CO. 





[reasury to the roads, this fund to be available for a period Incorporated 

‘f two years after railroad control ends, to any road unable | Investment Securities 

o secure a loan from private banking interests. The Cum- | 111 Broadway 208 S. LaSalle St. 

nins Bill places this fund at $500,000,000 and the House Bill oo, aoe one 
oe RE GOWN wy a | 10 Weybosset St. 30 State St. 

it $250,000,000. The money is to be loaned at 6 per cent and Providence Boston 


— —| 








s provided so as to avoid the danger some of the roads 

















vould be in of being unable to borrow on their own credit c file Dood a St x 

oon ts : : : onverti e reterre ocAS 
ntil the legislation had been tried and tested. THROUGH many advantages over other securities, pre- 
ferred stocks have become popular investments. There 
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redit of the railroads is very low and that the public is ciently emphasized, namely, that some issues, in addition 
° ° if ° °° . to holding preference as to assets and dividends, are con- 
ot now desirous of buying new railroad securities. Being vertible into common stock. This privilege is likely to be 
; , - very valuable. We offer the preferred stocks of two strong 
greed on this score of Government loans, both Houses have industrial Gorberations, with eammarsien privileges whieh 
ilso decided to empower Government agency to control the may be valuable, to yield 8% 
ssuance of all new securities so as to prevent the repeti- Members New York 
din an eicaah aaa amide se “es ones ie SUTRO & KIMBLEY “siicix“nscnange 
© Pe ee ee ee ee a oe 66 Broadway, New York Telephone Rector 3565 





ix and ten years ago. The bills also extend for ten years 








he time in which the railroads may repay to the Govern- ; 
nent $775,000,000 which they borrowed from the Treasury MEXICAN’ EAGLE OIL 


or improvements. Then there is the like provision in Cireular upon request 


ach bill for setting up boards for adjusting disputes be- I sg a BROS! he ae 


ween the companies and the brotherhoods, but the Cum- 120 Broadway 57 St. Francois Street 
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Grace Steamship Co. 
6% Marine Equipment 
lst Mortgage Serial Gold Bonds 


TRONGLY secured. The stock of this company, excepting only directors’ 

shares, is owned by W. R. Grace & Co., present net worth over $50,000,- 

000, which agrees to pay sufficient charter hire to meet issue requirements. 
DUE 1920 TO 1934 


At Prices to Yield 614% to 642% 


Circular on request for W-272 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Correspondent offices in more than 50 cities. 


BONDS SHORT TERM NOTES PREFERRED STOCKS 














The Two Railroad Bills 
(Continued from page 5) 

mins Bill makes it a penal act to enter into a conspiracy 
to strike, but this provision in not in the Esch Bill, and the 
House conferees have been much opposed to incorporating 
this provision in the final measure. The Senate conferees 
may decide to trade this provision, which is of doubtful 
constitutionality, and accept the half-way House scheme of 
wage and other adjustments. 

In the matter of rates the Esch scheme declares for “rates 
that shall be fair and reasonable,” while the Cummins 
Act divides the country into rate-making districts along 
territorial lines and within these several districts the rates 
shall be uniform. The Interstate Commerce Commission 
is directed, however, to fix a uniform rate in each district 
which will yield a return of 514 per cent on the value of all 
the railroad property in the district that contributes to 
transportation. The big and strong roads would make more 
than 5% per cent on such rates and the weaker roads less, 
but to get around this the plan provides that a strong road 
earning more than 5% per cent is permitted to keep only 
that percentage for its security holders and whatever above 
that percentage is earned is put into a sinking fund and in 
control of the Government railroad agency which is em- 
powered to lend it to the weaker roads. 

The group plan of merging the roads provided in the 
Cummins Act is that there shall be not less than 25 group 
or regional roads and no more than 35. Contrary to the 
general belief the Cummins Act does not deny the right of 
any worker to quit his employment if he is dissatisfied, but 
it does provide a fine of $500 and jail sentence of not less 
than six months if two or more railroad employes enter 
into an agreement or combination “with the intent sub- 
stantially to hinder, restrain or prevent the movement of 
commodities or persons.” This is the “anti-strike” clause. 
Railroad workers would find a way to evade the law if 
they wanted to strike as was amply shown when the coal 
miners were enjoined from striking. 

With reference to the application of the 5% per cent re- 
turn allowed on the investment, there are many opinions. 
In Congress the proposal is construed as being a return of 
that percentage on the value of the property as it may be 
found by competent authority after it has been appraised 
and not 5% per cent on the outstanding capitalization and 
bonded indebtedness. Thus railroad security holders are 
still in doubt as to the actual return they will receive. It 
is nevertheless believed that present appraisals, based on 
the cost of reproduction, would show that many railroads 
were under rather than overcapitalized. 








We Finance 


Electric power and light enterprises with records of 
established earnings. 


We Offer 


Bankers and [Imvestment Dealers 
Proven Power and Light Securities. 


Correspondence Solicited 


Electric Bond and Share Company 


(Paid-up Capital and Surplus, $23,500,000) 


71 Broadway, New York 








TUCKER, ROBISON & CO. 


Successors to 


David Robison Jr. & Sons 
Bankers—Established 1876 


Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 
307-309 SUPERIOR ST. TOLEDO, OHIO 








Unlisted Securities : 


Bank Stocks Steel Stocks Sugar Stocks 
Trust Co. Stocks Industrial Stocks Public Utilities 
Insurance Stocks Chemical Stocks Ordnance Stocks 


Bought—Sold—Quoted 


STONE, PROSSER & DOTY 


52 WILLIAM ST. HANOVER 17733 














Bertron, Griscom & Co. Inc. 


INVESTMENT 
SECURITIES 





NEW YORK PHILADELPHIA 
40 Wall Street Land Title Building 
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India, the Great Sink for Silver 


The First of the Three Causes for the Demand of 


Silver Discussed at Length 


Nation, Using Silver as 


India is a Creditor 


a Standard of Payment 


By Carpel L. Breger 


HE sink of the world’s silver” is the reputation 

earned by India for some 5,000 years past, or 

since the beginning of the recorded history of 
mankind. 

Over 400 years ago the good Christian queen, Isabella 
of Spain, financed an expedition to India to separate, in 
one way or another, the heathen from their silver treasure. 
An Italian “Captain Kidd” led the adventurers. That is 
how Christopher Columbus discovered America on Oct. 
12, 1492. The expedition never reached the fabled India. 
I mention this to forcibly emphasize the hoary antiquity of 
India as the “sink” of the world’s silver. 


Silver is the money of India.* She is the only great 
silver nation of the world. This has proved very fortunate. 
India always sells the world more than she buys. It 


would have been impossible before the war to pay her in 
gold and “more impossible” now. For that matter it has 
been impossible to pay in silver, either, since the war. 
And it will continue impossible to pay in silver unless the 
price of silver goes high enough per ounce to make the 
available supply of world silver “go around.” 

Silver is not only the money of 300,000,000 people in 
India; it is their jewelry, too, and their bank deposits, also, 
or rather lack of bank deposits. For your coolie and low- 
caste Hindu, instead of silver in the bank, 
puts his worldly wealth (in silver coins and spangles) into 
anklets, breast-plates 
various adornments for his and 

India is now as always the crux of the world’s silver 
situation. She furnishes the great demand for the world’s 
silver. The yearly trade balance due to India merchants 
and banks (payable largely in silver) is the largest single 
demand on the world’s The Mints 
require vast amounts for coinage into rupees, and some- 


putting his 


bracelets, necklaces, ear-rings, and 


women-folk himself. 





silver. Government 
times import such silver, as in 1918-19, independently of the 
imports into India on private account. 

India now needs more silver than ever before and must 
get it, and will get it; for gold cannot be spared to India, 
and she is “fed up,” fairly stuffed with paper. 
this situation the fact that 
produced and producible in the world than in former years; 


Combine 


with there is now less silver 
and other countries now have for themselves much greater 
demand for silver than formerly and only a fool would 
predict how high silver will climb. 

The world bought from India $225,000,000 a year more 





*The standard money of India is the rupee, a coin about the. size 


of our half dollar, and containing 9$16.6/1000ths fine silver, or 
0.3437 Troy ounce pure silver Its value was fixed 15 rupees to 
the British gold sovereign or pound sterling from 1893-1915 That 
made the rupee worth 32.44c in lt S. money, or 1/15th of $4.8665, 
the par value of the British pound sterling 

During the war no gold was shipped to India, and her silver de- 
pleted to supply the Bagdad and Egyptian armies. It was im- 
possible to pay the trade balance due India in silver, and a serious 


India Government helped 
“credit” of £100,000,000 to 
helped the serious silver 
with the U. S. Govern- 
whereunder 260,000,000 
melted down, and the 


shortage of silver developed in India The 
the trade balance situation by a loan or 
the British Government, and the British 
shortage in India in 1918 by arrangement 
ment which resulted in the Pittman Law, 
silver dollars in the U. 8S. Treasury were 
‘“‘mint bars’? shipped to India 

The Pittman Act prevented a 
the rupee and of silver, so long as 
this ceased, May, 1919, the price 


climb in the value of 
were dumped. When 
of silver and the exchange value 
of the rupee resumed climbing The British and India Govern- 
ments successively raised the legal value of the rupee which now 
stands at two shillings, or 10 rupees to the pound sterling. This 
makes the rupee worth 38ec on the basis of $3.80 exchange value 
for the British pound sterling Its actual value is 45c in the ex- 
change market in New York Its silver is worth 45%c in the New 
York silver market, with silver at $1.33 an ounce, and over 48c in 
India. The premium results in rupees disappearing from circula- 
tion about as fast as they are minted, or faster. The India Mint 
coined 222,900,116 rupees in five months ending Sept. 1, 1919. This 
consumes silver at the rate of 184,000,000 ozs. a year—more than 
the entire world’s yearly production of new silver. 


runaway 
“mint bars” 


than was sold to India, or 815,000,000 rupees. This was 


the yearly trade debt due to India, net, for five-year aver- 
age before the war—before 1914. It was settled by average 
shipments of $78,000,000 in gold, 76,000,000 ozs. silver, and 


the balance India took in investments, loans, or other 
paper, chiefly British. 

London banks made prodigious profits on India and 
international exchange and in shipping silver to India in 
part payment for net India. 


trade balance due to 

Between $20,000,000 and $25,000,000 a year net profit ac- 
crued to the private banks of London, 
cutta, and the British and India Governments, merely on 
the 76,000,000 ozs. silver shipped a year to India, and ex- 
clusive of profits on exchange and trade accounts. Those 
76,000,000 $42,000,000 in the New York 


$72,000,000 delivered in 


Bombay and Cal- 


ozs. silver cost 


silver market and were worth 


India and minted into 


Can you blame the British bankers and silver merchants 


rupees. 


for trying to buy the silver as cheaply as possible and 
keeping down the price of the white metal at low levels? 

\bout 825,000,000 rupees will be the net trade debt owing 
to India in 1919. This is about $365,000,000 now, against 


o 


25,000,000 normal before the war, at pre-war exchange. 
\rd 1919 is a poor year, too. It has witnessed food short- 
re in India; embargo on wheat and corn exports; un- 


the normal business of $140,000,000, 
Austria and Conti- 


usually heavy imports; 


with Germany, France, Belgium, 


ntal Europe not existing, nor as yet the heavy new busi- 


ress expected with Bagdad—and nevertheless India piles 
1) trade balance in het favor or $365,000,000 or 825,000,- 
0.0 rupees! 


$400,000,000 and $500,000,000 must 
as the normal trade debt owing 


Somewhere between 


conservatively be figured 
to India for some years to come 


Hlow can this trade debt possibly be paid or met? 


Before the war, India took in paper 315,000,000 net 
pees of her debt, or 43 per cent, paper referring to re- 
investments or loans, etc., in Britain and elsewhere. The 


London, paid 57 per cent of its debts to India 


$78,000,000 in gold (240,000,000 rupees) and 76,- 


orld, via 


n speci 


(39,000 ounces of silver (220,000,000 rupees). Let us as- 
sume India will take more paper after the war. She will 
have to. And by “more” I mean not merely in amount 


Let us assume that she reverses 


ratio and take as much as 


but more relatively too 


u 
the 57 per cent in paper and re- 
quire only 43 per cent in specie. 

Chat 43 means $172,000,000 minimum must be 
silver gold on trade balance of $400,000,000 


Add about $53,000,000 in interest payable 


per cent 


paid in and 
minimum a year. 

to India on war loans and other investments, or a minimum 
total of $225,000,000 that must be supplied to India in silver 
Let us 
gold still be 
$78,000,000 before the 


That leaves $150,000,000 as a minimum that must be sup- 


aad 


much as $75,000,000 in 
India, 


and gold. assume that as 


can spared for shipment to versus 


war. 
plied in silver each year to India 

[t resolves itself, then, into the question how much silver 
can be spared annually for shipment to India? This amount 
be worth $150,000,000. 
OzsS. a year, as 
the 


$1.50 an ounce, 


of silver must 


76,000,000 


If the world ships 
$2.00 an 
With 


must be shipped 


before the war, then 


ounce would become “normal” price of silver. 


silver at 100,000,000 ozs 
to India, figured on this basis. In either case, the amount 
of silver in the Indian rupee and the world’s coinage would 


have to be revised to somewhere near the new schedule. 
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It’s the Amount You INVEST 
Not What You EARN—That Counts 


“IT earned more money in 1919, and saved less, 
than any year in my life.” 


You have heard that said frequently of late—pos- 
sibly it’s your own experience. 


Money came easier than usual in 1919, for the 
majority—but it was correspondingly hard to re- 
tain. The new year is starting under similar con- 
} ditions. Will the prosperity of the times leave you 

at its end with any more permanent benefit than 
1919? Remember, it’s not what you earn, but what 
you save and invest, that counts. 


You have doubtless always found it hard to set 
aside as much of your income as you'd like. It’s 
doubly hard under present conditions, and because 
it is harder, it is necessary to apply a surer plan 
of saving. 


A solution of this problem is found in the plan 
which you and.some 20,000,000 others used so suc- 
cessfully during the war—Buy Bonds. Buy them 
to the limit of your ability. Create an obligation 
to save, buy systematically—in partial payments 
if necessary. Set as your goal an amount that will 
stimulate you to increased saving. 


It’s at this point that we can help you—you'll 
want to buy safe bonds, of course; otherwise your 
efforts will be fruitless. Our bonds are confined to 
carefully selected Government, Railroad, Municipal, 


Industrial and Utility issues. You can buy them in 
$100, $500 and $1,000 amounts, in long or short ma- 
turities, and at prices to yield from 5% to 74%. 


Why not commit yourself to a definite bond- 
buying program in 1920—either arrange with us at 
the beginning of the year for monthly purchases, 
or contract for the amount of your estimated sur- 
plus and complete payment under the terms of our 
partial payment plan. 


Whether your income is $1,000 or $100,000, we 
can help you to increase and invest safely the amount 
that you are setting aside. We should like to dis- 
cuss the matter with you further—in person or by 
correspondence. Again—it’s the amount you invest, 
not what you earn, that counts. 


If interested, ask for list of offerings and Book- 
let FC-22, descriptive of our Partial Payment Plan. 


HALSEY, STUART & CO. 


INCORPORATED — SUCCESSORS TO 
N. W. HALSEY & CO., CHICAGO 


CHICAGO NEW YORK BOSTON 
209 S. LA SALLE ST. 49 WALL STREET 30 STATE ST. 
PHILADELPHIA DETROIT 
LAND TITLE BLDG. FORD BLDG. 

ST. LOUIS MILWAUKEE 
SECURITY BLOG. 1ST NATIONAL BANK BLDG. 





Victory for United Light & Railways 
Muscatine, Iowa, by Popular Vote and with more than a 
3-to-1 Majority, Grants an Increased Fare. 

In direct contrast with many larger cities, Muscatine, 
Iowa, by popular vote decided to increase the fares from 
five cents to seven cents. The fact that the community 
decided the increase be granted by a vote of 1,980 for and 
536 against only goes to show the public realizes that an in- 
crease in rates should be granted the hard-pressed utilities. 

Also, from another standpoint is the decision interesting, 
for it certainly shows that when the people have a chance 
to express themselves on vital matters without interference 
from politicians they usually vote right. 

United Light & Railways’ subsidiary operates in Mus- 
catine, lowa, and its efficient management has succeeded 
in showing its patrons the company’s side of the situation 
in such a way as to have the public on “its side of the 


fence.” 


Even though the company has passed the dividend on the 
common stock, which was done only as a matter of con- 
servatism and precaution, the earnings have been steadily 
increasing. The latest report showing earnings for the 
twelve months ended November 30, 1919, shows a surplus 
of $522,128.12, as compared with $372,133.33 during the 
same period in 1918, an increase of over 40 per cent. 

With the passing of the common dividend, the stock sold 
off but four or five points which shows further that the 
common stockholders, with the exception of those who were 
frightened, did not sell for they, as well as the patrons of the 
company, have absolute faith in the management and the 


way it handles the company’s affairs. 











We Invite Your Inquiry on the 


Celluloid Co. Singer Mfg. Co. 
HENRY BROS. & CO. 


Members New York Stock Exchange 
JOHN M. MILLER, Resident Partner 
790 BROAD ST., NEWARK, N. J. 
71 Broadway, New York 











Yielding from 4 to 12% 


We have prepared an interesting com- 


prehensive circular on these securities 
which will be sent gratis on request. 


SCHORB-BALLOU & CO. 
ist Nat’l Bk. Bldg. Denver, Colorado 











Investment Queries 
Answered Daily 


Investment Information Column 


New Hork Tribune 


First to Last—the Truth 




















We Specialize in 


Guaranty Trust Company | 
CAPITAL STOCK 
CHARLES W. HILL & CO. 


Members New York Stock Exchange | 
2 Wall Street, New York. Tel. Rector 4454 | 
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January 5, 1920 
Trading Stocks for Others 
Wherein Current Prices May be Taken Advantage of to - 
Making Exchanges and Increased Income Return Empire Gas & Fuel 

In our past recommendations to security holders for 
making advantageous trades in securities THe FINANCIAL Company 
WokrLD pointed out, among other attractive stocks that were 
cheap, the common stock of the Philadelphia Co. Among 
other suitable for such exchange was Baltimore & Ohio 8% Preferred Stock 
common, then selling around 38 and paying nothing, while 
Philadelphia Co. shares were around 34. Since then B. & Backed by large equities in Oil Produe- 
O. has declined below 30 and Philadelphia shares have risen ing, Transporting, Refining and Distrib- 
to 39. Those who were so fortunate as to have sold their F f 
B. & O. and bought Philadelphia in its place would be act- uting properties. 
ing wisely now to sell out the Philadelphia Co. stock and 
either await a reaction to around 35 before buying it back, Sinking Fund Provisions. 
or buy Missouri Pacific common as a long pull speculation Cumulative Dividends. 
for 10 points. If it is desired to obtain an income return, High Earning Power. | 
the non-dividend Missouri Pacific may be ignored for a time Attractive Income Yield. 
and the proceeds put into Cities Service Bankers Shares 
selling on the open market around 42 and giving a straight } ° . . 4 
yield of about 12 per cent. On the basis of the difference Circular H-2 and detailed information 
in price of Philadelphia shares and Cities Service B., the mailed upon request. 
actual yield on the investment of the fund would be about 
9 per cent. Henry L. Doherty & Company 

The sharp rise in American Woolen common stock last BOND DEPARTMENT 
week gave a splendid opportunity for the holder of that 
stock to sell it around $165 a share and reinvest the pro- 60 Wall Street New York 
ceeds in one of the numerous 7 or 8 per cent preferred 

















stocks which can be had at prices from 90 to 115. In- 





cluded in this list of preferred stocks of good market 


quality are U. S. Rubber 8 per cent preferred at 115; Safety Car Heating & Lighting Co 


National Aniline 7 per cent preferred at 89; Bethlehem Circular on Request 


Steel 8 per cent preferred at 113; Worthington Pump 7 Theodore L Bronson & Co 
= = 


per cent preferred at 95. Members New York Stock Exchange 





Southern Pacific 6 per cent stock has disappointed a num- 10 Wall Street, New York. Tel. Rector 7580 
ber of holders by its heavy tone since the favorable oil 
decision was given by the Attorney General. If it should TOLEDO. OHIO 














advance to 105 its sale is recommended and the proceeds 
could be advantageously reinvested in the 6 per cent Atchi- 
son common stock. If the money were reinvested in the 


Secor, Bell & Beckwith 


Members New York Stock Exchange 


much safer 5 per cent Atchison preferred stock the yield We invite your inquiry on 
would be better than 6.30 per cent, as against about 5.71 LIBBEY-OWENS SHEET GLASS, COM. & PFD. 
on Southern Pacific at 105. Either of these trades is recom- TOLEDO GAS, ELEC. & HEAT 5% BONDS 1935 


. ° And all local securities 
mended especially to those who have profits in Southern Cireuler on voanest 


Pacific at current prices. Address Dept. “FW-20” 
Other advantageous shifts may be made by selling Ad- GARDNER BLDG. TOLEDO 














vance Rumely common, paying nothing and selling around 





42 and reinvesting in Pennsylvania 6 per cent ($3 per 


shares per annum) stock at 40; Brooklyn Union Gas, which SCOTT-POWELL DAIRIES INC. 
has just dropped its dividend and is selling at 50, for Cerro 7% Cumulative First Preferred 
slling 5 Z aving $ This company’s net earnings have th tripled in fi 
de Pasco selling around $59 a share and paying $1 a pmenliggg eB i, pate a have meso than ttyl d in five 
share quarterly. American Zinc & Lead common, paying times. 
. : 
nothing at $17 a share, could be exchanged for Oklahoma Price 9214, to Yield 7.57% 


Producing & Refining at $914 or Cosden & Co., another SCOTT & STUMP 


"ie ; ‘ h mes 
promising oil producer and refiner selling around the sa condiments Menkes 

price as Oklahoma Producing. Each pays 50c per share per Philadelphia Stock Exchange Bldg., Six Wall Street 
annum and Cosden also pays extra dividends from time to PHILADELPHIA, PA. NEW YORK 
‘ : . » “THE HOUSE OF SERVICE” 

time in stock, with a par of $5. 0 














WEED, EDWARDS & CO., Inc. 


Announce the ° 


_ Removal of their Offices to 35 Nassau Street, New York 


Specialists in Middle States Oil, Dominion Oil, 
Texas Chief Oil and Burk Pipe Lines & Ref. Co. 
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IN BONDS 











What Will 1920 Bring in Bonds? 


The year 1919 in the bond market closed without reveal- 
ing to puzzled investors and bankers any sign to indicate 
what was in store for 1920. A canvas of the investment 
houses in New York revealed a variety of opinion as mixed 
as it was varied. Bankers are hopeful as they philosophi- 
cally aver that 1920 must be better than 1919 inasmuch 
as it couldn’t be worse and hold its head up. The year 
1919 was one of almost steady liquidation of all classes of 
bonds, from Libertys down through the entire list, and prices 
are at or very close to the bottom as the new year is 
entered upon. There are numerous bargains and shrewd 
bargain hunters are picking these up but the majority of 
the investment army that will have a considerable line of 
funds for reinvestment were absent from the market last 
week, being either indifferent or holiday making. 

The year 1919 made a record in the matter of total trans- 
actions on the New York Stock Exchange. The grand 
aggregate of all bonds was close to $3,600,000,000, against 
$1,948,000,000 in 1918 and $1,023,515,000 in 1917. Almost 
one-third of this was made up of buying and selling of 
Liberty Bonds, Victory Notes or foreign issues. Railroad 
bonds were the next most active class and industrials and 
public utilities following. The most severe liquidation, with 
the heaviest losses in values was in railroad bonds. Some 
issues, both on and off the Stock Exchange lost as much as 
30 points and ten and 15 point losses were common in rail- 
road bonds. The threatened railroad strikes, continued 
demands on the part of the Brotherhoods for increased 
pay, the leisurely way in which Congress went at the 
railroad problem and forced selling by those unlucky in- 
vestors who had tied themselves up in stock market specu- 
lations were contributing causes of the decline. The closing 
month of the year witnessed additional selling by American 
investors of large means who availed themselves of this 
means to establish large losses and thus cut down their in- 
come taxes for the year. Many large corporations, con- 
fronted with the alternative of paying stiff rates for loans 
at their banks, chose the easier method and sold their 
Liberty Bonds. 

There has also been a considerable volume of selling of 
bonds by foreign holders who had managed, somehow or 
other, to hold on to their American securities throughout 
the war and were able to sell them to great advantage in 
the American market owing to the favorable rates of 
foreign exchange. The weaker foreign exchange was in 
the American market the greater was the total of foreign 
money to be had in exchange for the bonds. 

Bankers are more or less mixed as to the outlook for 
this year. They are not any too confident that the railroad 
problem is to be solved in the right way and for the most 
part do not look for any big recovery in railroad bonds, 
though admitting the force of the argument that the liquida- 
tion has been very thorough and that many of the dire things 
which it was predicted would happen but which have not 
yet developed, have been discounted. Federal taxation will 
be less burdensome this year than last and that should 
help bond prices, and if the era of extravagance and reck- 
less spending should be succeeded by a wave of economy 
and husbanding of resources, as seems likely, the year 
should bring better and more hopeful markets for the 
average investor. As for foreign bonds, the interest is 
not broad and Americans seemingly still prefer to put their 
funds in issues they are acquainted with. 


JANUARY INVESTMENTS 
Yielding 6” to 7% 


Bonds of $1,000, $500 and $100 denominations, 
secured by 


PULP & PAPER MILLS CHICAGO REAL ESTATE 
STEEL STEAMSHIPS NATURAL RESOURCES 
STEEL MILLS FARM LANDS 

IMPORTANT MANUFACTURING PLANTS 
All ample in value and earnings to protect the in- 
vestments. 
Make reservations now and secure these attractive 
rates for your January funds. Send for new list 
No. 1059. 


Peabody, Houghteling & Co. 


EST. 1865—INC,. 1918 


10 South La Salle St., Chicago, Ill. 




















Grand Trunk Pacific Branch Lines 


Guaranteed unconditionally both as to principal and interest 
by the Province of Saskatchewan. Principal and interest 
payable in New York at price to yield better than 6% 


Particulars on request 


LYNCH & MSDERMOTT 


2 WALL ST.NY—Zée/ RECTOR 2515 = 











We Invite Your Inquiry on 


CANADIAN SECURITIES 
BOUGHT—SOLD—QUOTED 


Americans interested may write to us for advice and 
} opinions which are of interest to ail investors. 


H. M. CONNOLLY & COMPANY 


Members Montreal Stock Exchange 
Transportation Bldg., Montreal, Canada 











J. R. Ryan. Cc. B. Grier. J. O. Hastings 


s = 
Ryan, Grier & Hastings 
MEMBERS MONTREAL STOCK EXCHANGE 
Direct wire with Hirsch, Lilienthal & Co. 
Members New York Stock Exchange 
61 Broadway. New York Bowling Green 9780 
MONTREAL 30 Hospital Street. Main 1495 
TORONTO 33 Melinda Street, Adelaide 2246-7 
Direct private wire between Montreal, Toronto, New York 














Barmevig Se CO. rice: vorivr 


1 Marine Financing 
7 ”, 7o Marine Securities 


139 Broadway, New York 
Foreign Exchange Letters of Credit 


Equipment 
issues 





Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s and stocks 
Michoacan Power 6s 
Empire Lumber Co. 6s 
Central Mexico Light & Power 6s 


Hotchkin & Co, “tts Ss.2erien == 
@ 








5% Bonds Issue of 1919 


Some bonds are drawn for redemption at premiums ranging 
up to 1,000,000 Francs. The issue is redeemable by six 
drawings per annum over a period of sixty years. 


Due to the recent drop in foreign exchange, we 
have materially reduced our price on these bonds. 


Price $59 per 500 Franc Bond 


CITY OF PARIS (France) | 





(Price subject to withdrawal or change without notice) 
Detailed circular No, 282 upon request. 


Investment Bankers 


PHILADELPHIA NEW YORK 
Land Title Building 42 Broad Street 
Tel. Spruce 381 Tel. Broad 7300 








| 
| 
| MORTON LACHENBRUCH & CO. 
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January 5, 1920 


7 om 
To fh 

Atlantic City, Jan. 2, 1920. 
Dear Eddie: 

Well Eddie, thank God the market has 
stopped going down, for a few minutes 
anyway. If it had gone down any more 
you would find me selling newspapers on 
Broadway and Houston Street; that is if 
someone would be good enough to lend 
me enough money to buy some first. Your margin clerk 
called me for money so many times during the break in the 
market, it sounded like his echo. Never was he satisfied when 
I told him my credit was good, and even if it wasnt he 
shouldnt have gotten so mad about it. 

Well, Eddie, what do you think of things now? Do you 
think the market has gone down enough, and it will come 
back soon, or will it go still lower. If you think the bottom 
is out of it and there will be another smash, let me know 
what to sell short, so I can give you a order. Of course you 
aint got no margin in my account now, but if youre going to 
sell something instead of buying it, it dont take no money, 
so you dont need no margin. In fact, while I think of it, if 
you sell something it brings you in some money dont it, so 
then you can credit some of it to my account. 

Flora is all upset about her diamond breastpin, which I 
wrote you in my last letter I got to sell so as in order to get 
enough money to pay our hotel bills here. I finally didnt tell 
her I was broke in the market but told her the mounting on 
her breastpin was out of date, and the setting was loose, and 
I didnt want her to lose it, so she better let me have it to take 





to a jeweler. Of course I didnt tell her that the jeweler 


I took it to gave me a ticket instead of a receipt. If she 
ever finds out, you can tell my Lodge to tell the members 
to send no flowers. 

Some of the fellers here from St. Louis and Cleveland is 
afraid to go back to their homes. When they left for Atlantic 
City they was AA-No. 1—at least $500,000 to $100,000—10 
days dating, but now! Spot cash or a certified check wouldnt 
buy for them a $100 bill of goods. They all told me that 
was the last time they would buy stocks in Wall Street. 
Thats what they all said three years ago, but I notice they 
got awful poor memories. I hope they dont forget to pay 
me back the money I loaned them to go home. I aint got 
much left, but I wouldnt have them disgrace themselves by 
wiring for money, besides which they will maybe remember 
the good turn I done them and buy some goods from my 
firm when they got money again. Anyway the wish is the 
father and mother of the thought. So long. Theres nothing 


new. I hope its the same by you, and I am remain, yours, etc., 


DAVE. 

P.S.—Dont tell nobody about the diamond breastpin. 
P. S—Why dont you buy that nice pearl stick pin I got. Its 

worth today $1,200 if its worth a cent. 
P. S—Ask Ike Heim if he still wants to buy those lots I got 

in Floral Park. Theyre dirt cheap at half the price. 

* * x 
Anaconda Copper 

Anaconda Copper continued its advance last week 
against the shorts and this movement was helped by a 
further rise in the price of copper metal to 19c per pound. 
Anatonda is now almost ten points above its low price of 
Nov. 29 when the Street was full of rumors that “insiders 
were selling and the dividend will be dropped.” The 
dividend was not dropped but maintained and it is now 
believed the report of such action was circulated in order 
to encourage the bears to sell the stock short. They fell 
into the trap and were nicely trimmed. A further recovery 
of any large size is unlikely, as shorts have covered and 
new buying is not heavy but the long view of the copper 
situation is favorable. An increase in silver output to 
600,000 to 700,000 ounces of silver monthly is anticipated 
shortly. The recent monthly production has been about 
500,000 ounces, 
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Investment Write for our Circular No. 
Preferred 
Stocks 


1564 describing several 
attractive issues to yield 
about 634% to 714%. 


Spencer Trask & Co. 


Investment Securities 


25 Broad Street, New York 
Chicago 


Members New York and Chicago Stock Exchanges 




















Profitable Investment 


is a matter of common s:nse—backed by experience and 
adequate information. 


Never has there been greater necessity for the un- 
biased and reliable advice of an experienced invest- 
ment house. 

Founded 1852 


Knauth ‘Nachod & Kubne 


Members New York Stock Ewohange 
Equitable Building NEW YORK 











CLARENCE HODSON & CO. 
INVESTMENT SECURITIES 
26 Cortlandt St.. New York. Established 1893 
Specialize in Securities Yielding Above 
the Average 
CIRCULARS SENT ON REQUEST 
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Cuba 


Branches throughout the Island enable us to render 
efficient Banking Service in Cuba 


Correspondence Cordially Invited. 




















= 
Increased Production 
will have a direct bearing on the 
COST OF LIVING 
We offer the preferred stock of a 
company manufacturing equip- 
ment that has been bought for 
years by farmers. This stock is 
attractive for obvious reasons. 


Price to yield over 7% 


Send for Circular L-67 


A. B. Leach & Co., Inc. 


Investment Securities 
62 Cedar St., New York 
105 So. La Salle St., Chicago 


Philadelphia Buffalo Baltimore Milwaukee 
Boston Cleveland Pittsburgh Minneapolis 
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Hoard in Vall Sroct 


Dy the Saunterer- 


A salesman for a large investment institution in New 
York City was going home on a subway train one evening 
early in November when, through the exchange of pleas- 
antries with the stranger sitting next to him, he struck up 
an acquaintance with the man, who finally confided to the 
bond salesman that he had won $100,000 in the stock mar- 
ket. “Your hardest time is ahead of you,” commented 
the salesman, “and you will now be itching to experiment 
with your profits in an effort to make another $100,000. 
Don’t try it is my advice, but put your winnings in sound, 
non-speculative bonds that will give you 5% per cent or 
better.” The lucky speculator at first made light of his 
new-found friend’s advice but the latter kept pressing him 
to be careful and the other man finally said: “I'll tell you 
what I’ll do. If I drop $50,000 of my winnings, I promise 
you I will take your advice and salt down the other $50,000 
in bonds you select for me * * *.” The two parted after 
exchanging cards and the bond salesman had almost for- 
gotten the incident until one morning he received a tele- 
phone call and the voice on the other end of the wire an- 
nounced that it was his subway acquaintance speaking. 
In a subdued and mournful tone the man stated that he had 
lost $60,000 of the $100,000 and wanted to make good his 
promise to the extent of the remaining $40,000. The de- 
tails were quickly arranged and $40,000 worth of good 
investment bonds were purchased for the speculator. He 
had learned his lesson and incidently the bond salesman’s 
reputation as a seller of bonds has risen several pegs in 
the institution where he is employed. 

* * * 

The sale of 2,000 shares of American Light & Traction 
Co. common stock in the New York market recently by 
a wealthy individual produced quite a sensation among the 
brokers who specialize in that stock as such an amount 
from one holder has seldom if ever come on the market all 
at once. Trading in the stock, which ordinarily ceases 
at 3 P. M., when the Stock Exchange trading closes, con- 
tinued in the open market until after 5 P. M. The shares 
were offered in 50 and 100 share lots and the news soon got 
about the market that the stock was being offered at bar- 
gain prices. The telegraph wires became hot with mes- 
sages to Detroit, Cleveland, Columbus and other places 
where there are many holders of American Light & Trac- 
tion and there was a rush of individual buyers to take 
the stock in blocks of 25, 50 and 100 shares or more. The 
selling had broken the market about 30 points but the 
2,000 shares were all absorbed by noon of the following 
day and then it became noised about that the original 
seller had disposed of his stock in order to establish a 
basis for a claim to a big reduction in his income tax by 
reason of a large loss on his stock and that he was en- 
deavoring to buy his stock back. It had all been absorbed, 
however, and the shares regained 25 points of the loss in 
a few hours. 

It is calculated that the former owner had bought his 
stock prior to 1913 and had 1,000 shares originally but it had 
grown to 2,000 shares since that time by reason of the fact 
that he had received 10 per cent in stock dividends each 
year so that he had to buy back only 1,000 shares in order 
to have the same amount of stock he held at first. At 
last accounts, however, the millionaire had not succeeded 
in getting back 1,000 shares of American Light & Traction 
Co. common, , 
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January Re-Investment 


Surplus coupons and dividends can now purchase high-grade 
seasoned securities at prices much below their intrinsic value. 
Ask us for list of suggestions to yield from 5%, to 8% 


J. M. Byrne & Co. 


Members New York Stock Exchange 
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The Doctor’s Friend Lays Down His Pen 


Doctors struggle hard enough to acquire a competence 














E announce the withdrawal from our 
firm of Mr. L. Montefiore Stein and 
Mr. Frank E. Alstrin. 


against old age and because of the nature of their calling 
are not as worldywise as is the average business man. Them- 
selves being so much out of touch with business activities, 
makes them an easy prey for the wiles of the get-rich- 
quick promoter and this unprotected condition so forcibly 
impressed itself on Dr. Charles F. Taylor, editor and pub- 
lisher of the “Medical World” of Philadelphia that he felt 


it was his duty alongside with his other professional edito- 


We announce the admission to our firm of Mr. 
Alfred Dryer, Mr. Gregory P. Maloney and 
Mr. Alfred L. Rosener, as general partners. 


The business heretofore conducted by us in 
Chicago has been acquired and will be con- 
tinued by the firm of Stein, Alstrin & Co. 


rial duties to come to their aid and warn them against finan- 
cial pitfalls which were constantly set for them. With a 
bold pen and undaunted courage Doctor Taylor in each issue 


of his bright journal would expose prominent get-rich-quick 


ae’ , P ‘ New York nuary 1st, 1920. 
exploitations which would come under his observation and ew York, January 


the money he must have saved his subscribers and through 
them their host of friends is incalculable. Many doctors 
who read the “Medical World” have been saved from finan- 
cial ruin by his timely warnings. After an illness of several 
months Doctor Taylor has passed away and by his death 
a militant fighter for financial uprightness is removed from 
a sphere where his work accomplished so much good. He 
was a man of fine moral fibre, a tireless worker, who even 
from his sick bed thought and continued to work for the 
welfare of his subscribers. No one will miss his co-opera- 
tion more than THe FINANcIAL Wortp and its editors be- ee 
tween whom there were many ideals in common. To us 
and we can safely say to the doctors who read his periodical 


he symbolized what an editor and publisher should be to Correspondence 


his subscribers, a faithful servant, constantly seeking in an 


honorable manner to forward their interests. His son, we = 

understand, will succeed him as editor of “The Medical Invited 
World” and it is our sincere hope that he will continue with 
the same vigilance and virility his fathers work in educat- 


BLOCK, MALONEY & CO. 
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Rector 9800 New York 











ing his subscribers to discriminate between honest and dis- We invite correspondence on Stock Mar- 
honest financial projects. ket commitments and all investment sub- 
* &.4 jects. Frequent analytical reports issued 


and mailed gratis. Special weekly Cotton 


Southern Railway ;, ’ 
letter and Grain review sent upon request. 


Southern Railway preferred stock has just lately sold ex- 
dividend and recovered it and the public interest in the 


stock as well as the common is broadening but not as yet E W Wa ner &Co 
e e oe 


sufficiently to attract wide speculative buying. Gross oper- 
ating revenue in November declined $1,210,000 as compared Established 1887, OhMoago 
with October, but the outgo was not so large so that the 
net reached $965,981, a gain of a little over $35,000 compared 
with October. On the basis of 11 months’ operations the 


net operating results for 12 months will probably run about 


Members } New York Cotton Exchange 


| New York Stock Exchange 
| Chicago Board of Trade 


$9,200,000, whereas the full year’s fixed charges will be 33 New Street (=) New York 
close to $12,000,000. The Federal compensation is more 

than $18,000,000 so that the company must depend on this es eee. St. 
income to meet its full charges. Under private operation Branches a oe = | 
the deficit would be substantial so the buying of the stock $10 Broad St., Newark. 


must be inspired by hopes of favorable legislation and rate 











increases to follow. = ‘ — ee 
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Foreign Investments and Foreign Exchange 





American investors and banking institutions under present con- 


ditions can benefit now by 


purchasing European Securities 


and Exchanges, which are obtainable at most attractive prices. 


With the return of normal exchange rates and improved export 
conditions, foreign securities must necessarily show marked enhance- 


ment of principal. In the meantime they yield substantial income. 





We specialise in the purchase and sale of 
all foreign exchanges and foreign securities 





Josephthal & Company 


Members New York Stock Exchange 
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Rand Mines in American Market 


Shares of South African Company To Be Traded in in 
American Markets 

Another test of American speculative investment senti- 
ment is being made in the offering in the New York mar- 
ket of shares in the Rand Mines, Ltd., of South Africa at 
$40 a share. It is understood that 60,000 shares will be 
offered as American shares, each share representing two 
and one-half British sterling shares or a total of 150,000 
English shares. The British shares have a par value of five 
shillings. The company is one of the foremost of the world’s 
gold producers, operating in the Witwatersrand district 
of South Africa, whence comes fully 50 per cent of the 
world’s gold production. The British company has paid 
dividends since 1903 and the average distribution per an- 
num would be equivalent to about $4.02 per share on the 
stock offered here. This is a little better than 10 per cent. 
It will fluctuate, however, with the change in sterling ex- 
change rates. If this stock had been offered last year 
when the stock market boom was on, it would have had 
a wider and more enthusiastic reception than it received 
when announced last week. The offering came in a holiday 
week when attention was directed toward festivities rather 
than speculation and also when money rates were 8 per 
cent or better bid for time accommodations and 25 per cent 
for call loans. The stock may be regarded as a fair specu- 
lation, but not a safe investment and it is to be hoped 
that the underwriting bankers will see fit to give out more 
data about this South African mine, the ore reserves, prob- 
able life of the mine, etc. It’s a long way to South Africa 
and any American putting his money into South African 
gold mines wants to be shown. 
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curities held, the prices paid 
and other data, is available for 
your use. If you will send in 
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ister to you without charge. 
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Profiting by the Mistakes of 1919 


The Extravagance and Luxurious Living So Characteristic of Last 


Year, Duplicated in Reckless Speculation—Many People, Suffering 
from “Financial Headache,” May Avoid Its Repetition in 1920 if Careful. 


By Arnold Bennett Pendleton 


NEW term had been coined in Wall Street in char- 
A acterization of the state of those speculators who 

were overbold in their stock market operations in 
1919 and who now have considerable lines of stock which 
they bought at much higher prices than those now current. 
This term is that the reckless ones are suffering from 
“financial headache.” Now, it is the purpose of this article 
to point out possible ways and means of avoiding an- 
other visitation of “financial headache.” Incidently, “finan- 
cial headache of the checkbook” would more properly desig- 
nate this ailment, but Wall Street sticks to “financial head- 
ache” and says no other term need be mentioned to the 
victims as they instantly accept it as a proper and fitting 
diagnosis. 

“Financial headaches” are due to reckless plunging, just 
as physical headaches are the inevitable result of over- 
indulgence in strong drink, unwise habits of eating, late 
hours and prolonged physical strain without proper rest. 
Tipsters and careless brokers who found people with an 
abundance of surplus funds early in 1919 and also an eager- 
ness to speculate after two years of repression of that 
instinct during the war, made the way easy for the making 
of fortunes quickly. They counselled playing the game 
to the limit and the would-be players acquiesced with avidity. 
The result is that a large percentage of the victims are 
entering 1920 with considerable losses marked up against 
their accounts or they have taken their losses. 

The question these individuals should now ask themselves 
is whether they have profited by their costly experience 
and intend to try and avoid the old errors in the future, or 
take another plunge in the hope of “better luck next time.” 
To the speculator who is a professional and follows specu 
lation as a living, no advice need be given. 
sent it, and properly so, if he was told to be careful. 
the non-professional who needs advice and direction. 


He would re- 
It is 


We will take the altogether too common case of the in 
dividual who confesses that he has a long string of specu 
lative stocks bought at higher prices, much higher; so 
high, in fact, that his broker has called for additional mar- 
gin. In this instance it appears that the holder of these 
stocks did not, as he should have done, hold in reserve 
funds to protect his interest in the event of anything hap- 
pening in the market to cause a reaction. He cast all 
caution to the winds and plunged when somebody told him 
to and he gave little if any thought of the consequences. 
An examination of his account shows that he held off mak- 
ing purchases until the market was booming and then bought 
to his uttermost limit. He should have first examined the 
past movements of the stocks he intended to buy, not only 
for the year but a series of years, looked into the earnings 
over the same period, inquired as to the reputation of each 
stock in the market (for stocks have reputations just as 
do individuals), and he should have weighed the factors on 
which advice to him to buy was based. For instance, 
he may have been urged to buy Amalgamated Zinc because 
the zinc market was strong, but instantly it should have 
occurred to him to find out how long that strong zinc 
market had been used in the market as a speculative factor. 
If it had been known, for instance, that other people had 
been buying Amalgamated Zinc for a month or six weeks 
on the strength of the demand for the metal, the very 
time he was being urged to buy might have been the time 
for others to sell who had had the information long before 
and were taking their profits. Therefore, the strength of 


the zinc market was no argument whatever for buying the 
stock. Professional speculators buy not on what is actually 
known, but what they expect to happen in the future. 

If the unprofessional speculator cannot determine how 
long the strength of the zinc market has been used as a 
basis for recommending Amalgamated Zinc as a purchase, 
and yet has reason to believe that the information has not 
been spread broadcast, he should nevertheless still exercise 
caution. His first purchase should be a moderate amount 
of Amalgamated Zinc, say 25 per cent of what his resources 
would enable him to buy, so that in the event of a reaction 
he would be able to buy more to average. In the event 
that no decline took place but rather an advance, he could 
better afford to buy more even at the advanced level and 
safeguard the profit on his first purchase by a “stop-loss” 
order, than to go the limit of his resources and stake every- 
thing on the stock at one price. Moreover, he should 
not put all of his money into one stock but cast about for 
other meritorious issues in another line of production— 
leather stocks, steel shares, public utilities, railroads, etc. 
The same rule should be followed of holding a reserve fund 
for further purchases in the event of a decline. 

Rules Followed By Professionals 

Professionals follow a rule in their operations which the 
with profit. The professional keeps 
a memorandum book the daily volume 
The “volume 
trading” history of almost every stock of prominence tells 
stages of market weakness or 
The movement may begin with daily total trad- 
A “pool” or syndicate may be inter- 
ested in that particular stock and have 100,000 shares which 
it wants to distribute to the public or other professionals 
Pools have ways and means of attracting 
public attention and often make use of publicity agents for 
their They make public some information of a 

ther vague character which is designed to excite curiosity 
ind imeanwhile, until outside buying is attracted, sell the 

k back and forth among the members of the pool. The 
stock, under influence of these movements, begins to 
strengthen and from a daily turnover of 5,000 shares the 
volume of trading expands to 10,000 shares. The publicity 
does its work in a small way and outsiders begin to buy. 
Then the news becomes more rose colored and the pool 
more active. “Tips” go out to buy and from 
having a local professional interest, the movement extends 
to outside cities. Up the stock goes and if the temper of 
the outside speculative public is favorable, the pool’s 
energies are redoubled and soon there is a trading volume 
of 25,000 shares daily. It continues to expand, the market 
broadens and becomes excited and the speculative imagina- 
tion is inflamed. Early buyers become more confident, 
buy additional shares with the “paper” profits they pos- 
sess and eventually the boiling point is reached. 

This is just where the uninformed outside speculator is 
in danger if he is told the stock is a purchase and just 
where he should examine the situation for himself to de- 
termine the worth to him of the gratuitous advice to buy. 
Possessed of the volume-of-trading figures he will be bet- 
ter informed if he looks over them. If the volume of trad- 
ing is at its highest he cannot be too cautious. The pool 
may be distributing stock, the professional followers get- 
ting out and the stock be ready for a severe decline. 


(Continued on page 21) 
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this attitude, and will continue to do so, confident in ita 






























The Harvest Time 

HE question as to what is the proper measure oi 

profit a promoter may make out of enterprises 
he promotes is purely an ethical one. If his enterprises 
succeed and make good money for his clients, well and 
good, and no one has a right to complain. During 
the last year Wall Street underwriters have had a 
veritable harvest of large profits and it is small won- 
der they were able to act so generously with Christ- 
mas bonuses to their employees. 

A few years hence they may not occupy such a com- 
fortable position when the chilren of their creative 
abilities must stand the test of their large capitaliza- 
tion, and when business is not so brisk and when 
profits, because of increased competition, will be much 
lower. A public loaded up with these newer securities, 
which were created on the crest of the after-the-war 
inflation, will then look back with somewhat ruffled 
feelings at the big profits made in these securities by 
Wall Street promoters. 

In some instances out of certain underwritings the 
underwriters have made enough money out of com- 
missions to make multi-millionaires of themselves and 
at less trouble than it takes a country merchant to sell 
a few hundred dollars worth of goods. <A decision 
was handed down in New York not long ago in a cer- 
tain case, upholding a verdict for $4,000,000 for one 
promoter against his fellow promoters, and this sum 
was only a third of the profits. This is mentioned 
here as some recorded evidence of the exceptional har- 
vest which fell to Wall Street last year and which 
could only be possible because of the speculative jag 
on which the public went. 
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A Welcome Respite 


HEN President Wilson decided it would a far 

safer course to pursue to keep the railroads 
under Government control until March 1, in the ab- 
sence of legislation to protect them while in the course 
of transfer back to private ownership, general satis- 
faction was expressed. Properly so, too, for the Gov- 
ernment withdrawal from supervision of the roads 
without protective measures might have invited a grave 
financial crisis. 

It will take some time for the railroads, after their 
return to their formers owners, to adjust themselves 
once again to pre-war conditions, so much has the 
situation changed. Labor has been treated with great 
tolerance as is shown in the increase in cost of opera- 
tions. These concessions to labor were not made be- 
cause railroad profits would permit it, but because of 
necessitous circumstances, calling for expeditious 
transportation facilities, cost what they may. Traffic 
has also been so handled as to get it to its destination 





with speed rather than from any economic motive, 
and little concern has been paid to the cost of ma- 
terial. 

But under private ownership all these factors must 
be considered, if at the end of the fiscal year a profit 
is to be shown. Where there are deficits instead of 
surpluses there can but be only the inevitable bank- 
ruptcy and receiverships, for the supporting hand of 
the Government being withdrawn, there will be no 
resort to the taxable powers to overcome shortages. 

It is the Government’s first duty to return the rail- 
roads in as solvent condition as when they were taken 
over as a war requirement. This the President has 
recognized and has left it to Congress to provide such 
legislation as will carry them safely through that 
period when they may again be made sound and re- 
stored to their former state of efficiency. 

This respite also gives Congress the time so neces- 


sary to avoid any cardinal errors in framing legislation 
of such vast importance. There is too much at stake 


to trifle with the railroad problem by too great haste. 


eof hen 
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Handling Frauds 





F the suggestions of the Special Commission ap- 

pointed by Governor Smith, of New York, recom- 
mending legislation for the greater protection of in- 
vestors against financial frauds is followed, New York 
State is not going to flirt with any of the so-called 
Blue-Sky laws, but will approach this evil with a lib- 
eral mind. That this probably would be the course of 
the Commission was to be expected from its com- 
position. 

The members of the Commissions are all men who 
recognize the danger there is in throwing any undue 
handicaps around the delicate machinery of the 
World’s greatest security market. Laws or no laws, 
a fool will part with his money, and the parasites 
who thrive upon him can always find a way to reach 
his purse. 

One recommendation the Commission makes which 
is worthy of serious consideration, is the proposed 
granting of a greater power to the State Banking De- 
partment in reaching the frauds and then making the 
penalty upon conviction much more severe than it is 
now, as a deterrent against its practice. Dishonesty 
will continue irrespective of all legislation. 

But intelligent men have a right to expect from a 
State and its legislators laws which will compel pub- 
licity, so they may judge in the light of facts whether 
securities are sound and honestly created. These in- 
dividuals do not seek the protection of wards, but only 
assistance, and there is no measure more effective for 
this purpose than an act similar to the English Com- 
panies Act which compels the promoters to lay their 








cal 
tak 
rig 
fer 
wl 
sul 


col 


C 


tha 
tior 
the 
a | 
eve 


A 


fou 
Alv 
cee 
Ob: 
ac 
hitr 

( 
to I 
the 
the 
mez 
for 
reac 
ben 
dev 
nati 

E 
tial 
rani 
hav 
trat 
debt 
lanc 

It 
beh: 
She 
soul 














cards on the table and the public can then either par- 
take of their offerings or let them alone. No one can 
rightly complain if a speculation has turned out dif- 
ferently than expected, if it was known beforehand 
what the element of risk was that was to be as- 
sumed. 

A broker’s license is also a good thing, for it at least 
controls the moral character of the seller of securities 
to which no reputable investment banker can object. 
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Obregon’s Candidacy 
| 9 epee to the general assumption, there are 
influential public men in Mexico who recognize 
that no good has come to their country by the reac- 


tionary position President Carranza has assumed in 


the conduct of his country’s foreign affairs. This is 
a hopeful sign of a proper leaven at work which 


eventually may restore tranquility. 

A significant straw of this change of attitude is 
found in some of the changes advocated by General 
Alvaro Obregon, who is avowedly a candidate to suc- 
ceed Carranza as President of the Republic of Mexico. 
in and extremely popular with 


He proved 


Obregon is a strong m: 
a considerable element of the population. 
himself one of the ablest of Madero’s generals. 

General Obregon is reported in the press dispatches 
to have championed certain proposed amendments to 
the Mexican Constitution, so as to define and limit 
the powers of the Chief Executive and also proposing 
measures which will insure adequate protection for 
foreign investments in Mexico. In contrast with the 
reactionary methods pursued by the present incum- 
bent, Obregon desires to pursue a course which will 
develop a spirit of amity and friendship with other 
nations. 

Evidently, also, Obregon’s entrance in the Presiden- 
tial campaign has become a source of worry to Car- 
ranza and his following, for semi-official statements 
have appeared in the Mexican press of the adminis- 
tration’s intention to take steps to readjust the public 
debt. Obregon’s rivalry for the highest honor in the 
land is bestirring Carranza to some sense of reason. 

It would be fortunate, indeed, for Mexico, if in her 
behalf a rule of reason and tolerance should set in. 
She could then set to work to develop her latent re- 
sources which are so capable of development as to pro- 
duce an unparalleled prosperity for her. 
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In every decade investors 
are given an opportunity 
to purchase securities at 
abnormally low prices. 
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chase at this time of 
standard bonds and pre- 
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tive of price fluctuations. 
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DIVIDENDS EARNED 5 TIMES OVER. 


Circular F-15 on request 


REEDER & COMPANY 


Investment Securities 


60 BREOADWAY 


NEW YORK 














EQUITABLE BUILDING 





Investments for 1920 


Market conditions have brought about temporary price changes in choice investment issues, 
which now afford unusual opportunities for the discriminating investor. 
In addition to yielding a liberal income, these issues contain attractive conversion or re- 
demption privileges which may prove very valuable. 
Write or call for particulars. 
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Optimism Dominant Tone in Stocks 


The new year has been entered upon by the stock mar- 
ket in a pretty thoroughly liquidated condition and con- 
sequently the tone of strength and optimism which has 
been present during the last few days of the old year is 
undiminished. The temper of the market and its desire 
to advance was impressively displayed last week when 
stocks actually advanced in the face of 25 per cent call 
money rates and was at its best average level on the last 
day of the old year. 


Highly professional operations for the rise are under 
way in many stocks, with pools and individual operators 
working for higher prices for the stocks they accumulated 
during the November and December liquidation. They 
have been fortified against high money rates by borrow- 
ing of 60- and 90-day funds at 7% and 8 per cent and are 
confident there is sufficient outside interest, actual and 
potential, to be encouraged by rising prices to come into 
the market once more. The general talk in professional 
circles and on the Stock Exchange is that the upward 
movement ought to be good for at least a fortnight in 
January and sustain the claims made in well-informed 
quarters last week that a real “January rise” would come 
this year. 


The action of the New York Federal Reserve Bank in 
again advancing the rate on rediscount loans was aimed, 
in Wall Street’s opinion, at speculation in commodities 
and all commercial lines rather than at Wall Street specu- 
lation, and that consequently the effect on the stock mar- 
ket position should be beneficial, rather than otherwise, as 
liquidation in commodities will release much money now 
tied up in such speculation and make funds easier for stock 
market operations. It remains to be seen whether the 
outcome will be as more cheerful Wall Street anticipates. 


There is still a substantial short interest outstanding 
and the bears are uneasy and frightened at the unexpected 
revival of the market. Then also there is that large ele- 
ment of investors who sold their stocks last year for tax 
purposes who will probably take them back if the rise 
shows signs of being a sustained one. Many of these in- 
dividuals were, indeed, buying back their stocks as the 
old year was closing. 


Wall Street hasn’t the temerity to think that a pro- 
longed boom in stocks has begun. The consensus of opin- 
ion is that moderately bullish conditions should rule for 
a short time, but foreign trade and exchange problems, as 
well as our domestic labor problem and the railroad puz- 
zle, are still factors for caution. The railroad legislation 
as it may be finally enacted cannot be forecasted, and for 
that reason the railroad list of stocks, with few exceptions, 
is more or less lifeless. The best that can be said of that 
department of the market is that it kas been to all ap- 
pearances liquidated pretty thoroughly, many stocks and 
bonds of the railroads being at receivership prices. One 
of the chief sustaining influences in the matter of stock 
market prices is that prominent banking interests whose 
attitude toward the stock market is always a big factor 
to be reckoned with, are encouraging optimistic views as 
to the future and are confident that business activity will 
be undiminished this year. They are counting a good deal 
on an early and satisfactory compromise on the Peace 
Treaty and think that will go a long distance toward re- 
viving trade in Europe and strengthening the United 
States in international finance and trade. 
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January 
Investments 


HE JANuARY ISSUE of our 
monthly | publication, “Jnvest- 
ment Recommendations,” is ready 
for distribution. We shall be pleased 
to send you this booklet, and to 
give additional information regard- 


ing investment securities. 


A complete list of our other book- 
lets and pamphlets of interest to 


investors will be sent on request. 


Guaranty Trust Company 
of New York 
140 Broadway 


FIFTH AVENUE OFFICE MADISON AVE. OFFICE 
Fifth Ave. and 43rd Street Madison Ave. and 60th St. 


Capital and Surplus - $50,000,000 
Resources more than - $800,000,000 




















| 
“Del M onte 


In the $17,484,316 property asset account 
of the California Packing Corporation, the 
value of Del Monte brand, identified with 
food products of world-wide sale, packed 
and marketed by this Company, is not in- 
cluded. This policy of not capitalizing 
good will, trade-marks or patents is in keep- 
ing with the conservative conduct of the 
Company’s affairs. 

Write for analysis W-16 which 

deals with the investment pos- 

sibilites of this Corporation. 


A. A. Housman & Co. 
| 








New York Stock Exchange 
New York Cotton Exchange 
M , New York Coffee & Sugar Exchange 
stem bers New York Produce Exchange 
Chicago Board of Trade 
Associate Members of Liverpool Cotton Ass'n 


20 Broad Street, New York 
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St. Paul 


St. Paul shares, comomn and preferred, and also the 
various issues of bonds, were in liberal supply last week 
and the closing days of the old year witnessed none of 
the buying back of these securities which had been sold 
by many people to establish income tax losses. The 
situation was inexplicable to most market students of the 
situation but it might be explained on the ground that 
there is a considerable opinion among bankers that the 
railroad legislation now being framed will finally grant 
important and even vital concessions to labor and leave 
the problem in a condition far from a real or sound 
solution. 

* * * 
Great Northern Preferred 

Great Northern preferred was active and weak for the 
most part last week and at its low levels was at prices 
where the yield is very close to 10 per cent. A large estate 
was reported to have sold a great deal of stock for income 
tax purposes and had given no orders to repurchase any 
of the stock. Some foreign stock which the late J. J. Hill 
placed in Canada and the United Kingdom was also re- 
ported in process of liquidation. 

* * * 


Union Pacific 

Union Pacific suffered a decrease of $785,291 in operat- 
ing income during the month of November and despite 
the increase of $12,505,000 in gross revenue for 11 months, 
the company’s full year operations will show a decrease in 
net of around $1,000,000. This is not satisfactory, especi- 
ally as the first two months of the new year are expected 
to be lean ones in traffic, as they usually are during that 
period. The stock feebly in the 
market and stock came out on any little rally. 


acted more or less 


* * * 


Wabash 

The claims made by the Wabash for extra compensa- 
tion which the .company claimed was due by reason of 
extraordinary expenditures during the receivership, have not 
as yet been adjusted and meanwhile President Williams 
has advised a shareholder who asked him about the matter 
that the company is positively prohibited by the Director 
General from paying any dividends. It seems likely now 
that the decision will be delayed until after the return of 
the roads to their owners on March 1. In 1918 the Director 
General refused formally to allow dividends to be declared 
and has made no move in the matter since. The net earn- 
ings of the road for the full year will probably show only 
a portion of the fixed charges covered. 


* * * 


Corn Products 

Corn Products Refining common stock, as a dividend 
payer, having just been established as such by the declara- 
tion of 1 per cent quarterly and % per cent extra, is not 
now so much sought after by speculators as when they 
didn’t know what was going to happen. Wall Street has 
figured it out that Corn Products, as a 6 per cent stock 
earning better than 22 per cent, is entitled to sell between 
86 and 90 but it also calculates that the extra dividend 
of % per cent is a conservative way the directors have of 
expressing their caution and that they are not quite willing 
as yet to make the stock a straight 6 per cent issue. 
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HELLWIG & REUTTER 


Members of New York Stock Exchange 


| INVESTMENT 
SECURITIES 


25 Broad Street New York 
Telephone Broad 6230 














Cities Service Company 


SECURITIES 


Bought—S old—Quoted 


CLAUDE MEEKER 


COLUMBUS, OHIO 
8 E. Broad St. 


NEW YORK 
71 Broadway 








MARK C. STEINBERG & COMPANY 


300 N. Broadway, St. Louis 


ST. LOUIS SECURITIES 
Bonds and Stocks of the Central West 


Members New York Stock Exchange 
Members St. Leuis Steck Exchange 

















American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stock Bachange 


14 Wall St. Telephone: Rector 9970 New York 





C. W. Pope & Co. 


25 Broad Street New York 


As developments warrant, we prepare special let- 
ters concerning the various unlisted issues. They 
appear about once a week and will be mailed on 
request. 

Correspondence solicited; it will receive personal 
and detailed attention. 


NO MARGIN BUSINESS ACCEPTED 
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million dollars of bonds and shares of 


ment. 


of distribution. 


December 31st. 1979 





To the Investment 


Dealers of New York: 


D we beginning business January first, this year, 


LAWRENCE CHAMBERLAIN & ComPANy, as the “house of original 
issue,” have bought and distributed (or are in process thereof) twenty 


This distribution has been made largely through other security dealers in 
accordance with premises such as these: 


A major emphasis on the selection and character of the manage- 


A share in the management by the investor through the bankers 
by representation on directorates and voting trusts. 


A fortification of the future market for the security by the selec- 
tion of syndicate members who sell to “permanent investors ;” by 
the widest geographical spread of the distribution; and by an 
ability to repurchase at fair prices (The company now is prepared 
to bid, on the average, materially higher than the flotation prices 
for the securities they have issued. ) 


A more than equitable participation by the dealer in the profits 


LAWRENCE CHAMBERLAIN & ComPANy invite detailed inquiries from 
dealers concerning these matters. Through dealers and directly they offer 
their services as producers of capital to industrial concerns of stability, led 
by men of character and capacity,—concerns engaged in basic undertakings, 
under circumstances giving unusual! promise for the future. 


Lawrence Chamberlain & Company 


incorporated 


One Hundred Fifteen Broadway, New York 


industrial corporations. 




















A Graceful Retirement 

A letter which we have received and which follows, needs 

no further comment from us: 
December 23rd, 1919 
Guenther Publishing Co. & THe FInancraAL Wor tp, 
New York, N. Y. 
Gentlemen: 

This will advise you that we have today written our At- 
torneys, Messrs. Jones, Hocker, Sullivan & Angert, of St. 
Louis, Missouri, to take immediate steps that the suit en- 
tered against you in the name of this Company be dropped 
forthwith. You will undoubtedly receive official notifica- 
tion through our Attorneys within the next few days that 
this has been done. 

In explanation of our stand in this matter, we attach 
copies of two announcement recently issued, one by Mr. 
Pandolfo, Ex-President of this Company and the other by 
the remaining members of our Board of Directors. In 
further explanation, we desire to point out that this action 
against you was instituted without the knowledge or au- 
thority of the Board of Directors. We regret any incon- 
venience this may have caused you and desire at this time 
to express our sincere wish that our future connections 
may be mutually profitable and amicable. 

When writing advertisers tell them you 


Wishing you the compliments of the season, we remain, 
Very truly yours, 
PAN MOTOR CO. 

It is a sensible and graceful retirement from a libel suit 
which Mr. S. C. Pandolfo started against THe FINANCIAL 
Wor p and its editor, hoping thereby to check our criticisms. 

* * * 
Chino Copper 

Walker’s Copper letter states that 18c copper is the 
rock bottom price for the metal this year and next and it 
predicts that domestic buying will put the price up to 20 
or 20% per pound shortly. Chino Copper can thrive on 
20c copper, and though the bears tried to put the stock 
down to the low of the year, which level one has to go 
back to last January to find, they failed in their efforts 
and the shares, though comparatively inactive, were in 
better demand. 


WATER POWER SECURITIES 
Yielding 51 to 642% 
Diversified List on Request 


BEYER & SMALL 


Portland, Maine Bangor 
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CHASE NATIONAL BANK 


Stock & Rights 


SMITH 8 (JALLATIN, 


MEMBERS NEW YORK STOCK EXCHANGE 





New York City 








Profiting by Mistakes 
(Continued from page 15) 


Other factors to be examined at that time are the state 
of speculative feeling, the condition of the call money mar- 
ket and general factors, good or bad, as they relate to 
speculative stock market operations. 

The very worst time to buy stock was last summer and 
fall when the trading on the Stock Exchange was at or 
near the 2,000,000 share mark of daily volume of trading 
and pools and syndicates were getting rid of their hold- 
‘ngs and the publicity end of the market was being worked 
overtime. An enormous amount of stock was distributed 
and outside holders who had good profits were told not 
to sell. Many of these stocks were meritorious and will, 
if held, no doubt prove to be substantial dividend payers 
and give a good return on the investment, but insiders 
calculated rightly that the speculative buying on margin 
had been so large the inevitable reaction would come and 
they would be able to get their stocks back cheaper from 
the disappointed people who had bought at the wrong 
time and sold out at a loss. It is in periods of low prices, 
depression and lack of speculative interest, when the news 
is blackest, that securities can be bought to advantage and 
not on the top waves of a boom. 

It is the opinion of the writer, born of 20 years’ observa- 
tion in Wall Street, that the public buys more speculative 
stocks and fewer investment issues than is good for it. 
The average business man is not averse to carrying 75 per 
cent of his securities as speculative investments and 25 
per cent safe securities. The right proportion would be 
the reverse of this, or at the most 40 per cent speculative 
issues and the balance in investments of high class com- 
mon of preferred stocks or good investment bonds. The 
Liberty Bond or short term note market should not be 
neglected. These issues are a splendid reserve to fall back 
on in the event of financial trouble. Last year altogether 
too many people sold Libertys in order to speculate and 
they now regret their folly. 

Unless all signs fail the year 1920 will not be a year of 
speculative booms. There are too many people suffering 
from “financial headache” acquired in 1919 to admit of 
another debauch. Another reason is that money easily 
accumulated during the war has been as quickly spent. When 
the stock market boom began-about 11 months ago there 
was a vast fund of savings available which the people had 
accumulated in their patriotic efforts to help their country 
while the war was on. This was in the form of Government 
obligations mostly and such securities should have been laid 
away as a nest egg reserve, but instead the savers began 
to sell their Liberty Bonds to engage in all forms of specu- 
lation, real estate, cotton, stocks, oil ventures, new and 
untried businesses, but the fortunate ones who got out with 


(Continued on page 25) 











Whose gross earnings exceed $8,000,000 annually. 

ings over four times Preferred Stock requirements. 
ever increasing. 
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To Yield 7% 
We Offer the Preferred Stock of the 


ELECTRIC CABLE COMPANY 


Net earn- 
Business | 


An Unusually Attractive Investment— | 
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This company is one 
insulated wires. 


Able management. 
producers of cables and 


Circular on Request | 


Thomas C. Perkins, | 


largest 


INVESTMENT BANKER 
Hartford, Conn. 
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BOSTON & MAINE R. R. 
41's 1929 
H.C. SPILLER & CO., Inc. 


17 Water Street, BOSTON 63-65 Wall Street, NEW YORK 
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Specialists in the local securities of 
Northeastern Pennsylvania and South- 
ern New York State. 


SCRANTON, PA. 


Mears Building 


WILKES-BARRE, PA. 
Miners Bank Bldg. 


NEW YORK 


10 Wall Street Phone: Rector 9977 
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American Car & Foundry 


The group of professionals who have been bullish on 
American Car & Foundry shares found the public un- 
responsive to their efforts to put the stock higher last 
week. The speculative element prefers to dabble in 
stocks of smaller price and greater activity especially when 
call money rates are so stiff. Carrying high-priced issues 
on call money at l5and 25 per cent rates, eats up profits 
rapidly. The outlook for orders for railroad equipment is 
not any too promising and although the roads are in the 
need of a vast amount of equipment, the means of financ- 
ing such purchases will be difficult to obtain. The equip- 
ment companies are therefore looking more hopefully to 
the foreign field but developments in that direction are 
slow to mature. 

6. @ © 
Inspiration Copper 

Inspiration Copper held its own last week after the 
previous week’s rapid recovery of 8 points and the friends 
of the stock were very well satisfied with the way the 
shares acted, considering that the general market was in 
the midst of a money flurry, with money rates as high as 
25 per cent. The best speculative opinion in Wall Street 
is that Inspiration’s present dividend can and will be 
maintained if the price of copper is held around 19c to 20c 
per pound. The directors saw no reason last week to 
change the present rate of payment. 

* * + 
National Aniline & Chemical 

A closer relationship between the National Aniline & 
Chemical Co., and the big Barrett Co., whereby the 
majority interest in National Aniline Co. will be taken 
over by the Barrett Co., has been rumored in Wall Street 
for some time and this has caused some additional buy- 
ing of the shares of both companies, particularly Barrett. 
At present the company is controlled through majority 
stock ownership jointly by the Barrett Co., Semet-Solvay 
and the General Chemical Co. Unofficially it is stated 
that the present arrangement is not to be disturbed for 
some time. What is of more significance, however, is that 
the National Aniline Co. is entering the new year with 
an outlook for business that was never better. 

* * * 


Royal Dutch 
The next dividend on Royal Dutch will be paid on Jan. 
20 to holders of the shares traded in on the N. Y. Stock 
Exchange and the amount will be $1.90 per share. This 
will make a total of $5.205 per share for the year 1919. In 
1918 the total paid was $7.60. The difference is due to the 
decline in foreign exchange and probably to increased cost 
of operations, extensions, etc. The shares held very firm 
throughout last week’s market and there was very little sell- 
ing on account of high money rates. 
* + + 
U. S. Rubber 
Professional pool operations were vigorously applied 
in the market for U. S. Rubber common last week and 
although the bears were active in efforts to break the up- 
ward movement, they did not succeed in bringing out much 
stock. The shares are in a trading position, with the pool 
on hand at all times to prevent attacks. The company’s 
business is of record proportions and the talk about the 
extra dividend in stock to be declared this month was 
again sent broadcast last week. If something of the sort 
were not near, it is scarcely likely that the insiders would 
be such vigorous supporters of the shares. 
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Our Weekly 
Market Letter 


Deals with both basic and technical market con- 
ditions. It will be mailed you upon request. 


McCLAVE & CO. 


Members New York Stock Exchange 
{iow York Cotton Exchange 


67 Exchange Pl., N. Y Tel. 2810 Rector 


UPTOWN OFFICE 
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OHIO PREFERRED STOCKS 


Netting 6 to 8% 
Send for our list 


BEAZELL & CHATFIELD 


Union Central Bldg. 


Cincinnati, Ohio Dayton, Ohio 
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New York Stock Exchange 
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This high income can be obtained through the purchase of 


UNITED KINGDOM 


512% Notes, Due 1922 


We recommend these notes as a safe investment. 


Complete circular W-8 on request. 


Bolster & Company 


40 Wall Street, New York 














A Group of High Yielding Bonds 


The severe liquidation in railroad bonds in 1919 sent 
numerous railroads bonds down to such low prices as to 
produce extremely attractive yields on the investment. 
Here are some investment bonds, together with a few 
speculative issues, which in former days sold so high as 
to yield only 6 per cent but which now give a return much 
greater: 


Recent High in Yield 
Low last 5 Years. % 

Baltimore & Ohio convt. 4%s, 1933.27... 57 98% 10.70 
Denver & Rio Grande imp. 5s, 1928. 70 90 10.64 
St. Louis, Iron Mt. ref. 4s, 1929... mae, ae 86 8.35 
St. Louis Southwestern cons. 4s, 1932.=> 55 72 10.75 
Southern Pacific convt. 4s, 1929......... 77% 90% 7.50 
Union Pacific convt. 4s, 1927.... xeon, cae 96 6.95 
Missouri Pacific ref. 5s, 1926.. ee 98% 8.00 
c., Cc, C. & St. L. 6%, 1931... ses ween 90 7.70 


The B. & O., St. Louis Southwestern, Missouri Pacific 
and Denver and Rio Grande bonds listed above are semi- 
speculative, but the others are not so classed. In the col- 
umn where the percentage of yield is given, it should be 
understood that the yield is as high as stated only in the 
event that the holder of the bonds keeps them until ma- 
turity. The current yield on the C., C., C. & St. L. bonds 
for instance is 5.90 per cent without giving the benefit of 
the accruals that will come from the difference between the 
present market and the redemption price at maturity. The 
straight yield on the other bonds is 2 to 2% per cent less 
than the bonds will work out if held to maturity. If in- 
vestors have faith that Congress will finally enact legisla- 
tions that will give the railroads a square deal, then a 
purchase of these bonds can be recommended, 25 per cent 
of funds to be put in the speculative issues and the balance 
in the better grade bonds. 


* * * 


Vanadium Steel 
Since its advent on the Stock Exchange a few weeks 
ago Vanadium Steel has failed to attract that popular specu- 
lative following which is so necessary for the successful 
The name of Chas. M. Schwab, 
the steel king, which was utilized at the first introduction 


distribution of any stock. 


of the stock to public notice, has fallen rather flat of late 
and it is realized it will take more than steel kings as of- 
ficials of any company to bring in buying of its shares. A 
complete statement of what Vanadium’s holdings of va- 
nadium ore lands consist of and what the company is 
doing in the way of developing its properties would be more 
germane to the subject. Such a statement has not yet been 
made. 


When writing advertisers tell them you are a subscriber to The Financial World 








We are receiving subscriptions to 


W. E. Tillotson Mfg. Co. Inc. 


Common Stock 


At $26 Per Share 


The company manufactures knit underwear and 
fine worsted cloth under well-established trade- 


mark 


Plants located at Pittsfield, Mass. 


Circular on request 


L. Sherman Adams 
Dealer in High-Grade Unlisted Securities 


Member Boston Stock Exchange 
New York Telephone: Canal 1674 
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Industrial Finance Com. & Pfd. 


Descriptive Circular on Request 


DAWSON é.G. 


40 Wall Street, New York 
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Stability 


There is no fluctuation in the value of our 6% 
FIRST MORTGAGE REAL ESTATE GOLD BONDS, 
secured by well situated, improved Chicago prop- 
The value of these bonds has been main- 
tained at all times. 


We recommend them as a conservative investment 


For informatien regarding our latest issue, 


send for circular. 


WOLLENBERGER & CO. 
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The Year In Review 
By C. M. Harger 

HE experience of the past year in the farm mortgage 

field has been marked by new conditions, little ex- 
pected when the season began. Not only has there been a 
period of speculation and inflated values but the agricultural 
states have been going through the after-war boom in real 
estate which has to some degree proved upsetting to students 
of finance. Taken as a whole, the rise in land values has 
probably been the most interesting feature of the year. 
Beginning in early spring, there was manifest in most states 
of the interior a speculative boom in prices which gave, 
in a few months, an increase in figures not usually reached 
in years. Farm land at $300 to $500 an acre has caused 
great surprise and some uncertainty as to the ultimate effect 
when there comes a letting down of the price level of com- 
modities. It is to the credit of the farm loan field man- 
agement that the loaning interests have kept a cool head and 
restrained appraisements within a safe margin, thus main- 
taining the solidity of the farm mortgage. It is acknowl- 
edged that, so far as the investments of the ordinary agen- 
cies go, there is today as safe a backing for the real 
estate loan as ever in its history. The temptation to in- 
crease the appraisements in accordance with the market 
value of land in the speculative era has been strong, but 
it has on the whole been withstood. No year ever saw 
a greater ability of the farmer to meet his interest payments 
and most farm loans could have been reduced materially 
had there been prompt movement of commodities to mar- 
ket. But, with the congestion of freight, the upsettings of 
traffic from other causes and the free spending that has 
gone on, there has been but little, if any, decrease in the 
farm mortgage debt. The number of loans may be smaller 
but the total is probably larger than one year ago. 

The year has seen a decrease in the amount of foreign 
funds in this country for investment in this security, owing 
to the demand for money at home. However, the amount 
available out of the home investment funds has been abund- 
ant to care for the business and insurance companies have 
increased their holdings. Nothwithstanding the attractive- 
ness of stock issues and similar securities, the popularity 
of the farm loan has grown, making as it does a security 
that will stand for several years without depreciation. The 
year has seen a movement toward taking from Federal land 
bank and joint stock land bank bonds their exemption from 
taxation and this injustice to the taxpayer will soon have 
a decision in the Supreme Court. Congress also has before 
it bills providing for putting these securities on a level with 
Government bonds, though these are not being pushed at 
present. Indications are that one of the things eventually 
to be taken up by Congress is a thorough overhauling of 
land bank methods. Interest rates have remained strong, 
the price of money, however, not keeping up with the 
rising figures for commodities. The farmer is paying less 
relatively for his borrowed capital than for anything else 
he secures. Indications are that the high price level of 
farm commodities will continue for some months and per- 
haps through the coming year. This means a prompt pay- 
ment of farm loan interest and owners of mortgages need 
have no fear for their return. Interest rates are unlikely 
to seen any lessening for a long time yet and the demand 
for money will remain strong. On the whole, the year ends 
with a record of sanity and intelligent progress and sound 
business. As the country swings slowly back to normal, 
as it is bound to do before long, the farms will call for 
greater capital and the supply of mortgages will continue 


to fill the market. 
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You Don’t Have to Watch the Ticker 


to keep tab on your Farm Mort- 
gages. Your interest rolls around 
regularly—your investment is always 


Farm worth par and accrued interest. Fi- 
M nancial flurries do not affect them. 
ortgages 3etter start the New Year right. 


We would like to tell you all about 
them. Address: 


THE F. B. COLLINS INVESTMENT CO. 
Paid up Capital $250,000 











STANDARD 


WILL BE 
SUMMARY MAILED 
ON i TO 
STANDARD INVESTORS 
OIL ISSUES 


L ON REQUEST 


ISSUES 


CARL H. PFORZHEIMER & CO. 
Dealers in Standard Oil Securities 
Phones: Broad 4860-1-2-3-4 25 Broad St., N. Y. 

















Montgomery Ward 


One of the oldest mail order houses, showing a 


steady growth in sales. 


Gilliland Oil | 


A promising new oil issue, sponsored by strong 











interests. 
Treated in current issue of FINANCIAL FORE- | 
CAST. Among other stocks discussed are: 


PRODUCERS & REFINERS 
GENERAL ASPHALT 
CENTRAL TERESA 


In requesting copies, ask for No. T3 


Free upon request. 


MS WOLFE & CO. 


41 BROAD ST. NEW YORK 


Phone Broad 25 























FORMAN 
FARM | 
MORTGAGES : 


Two Investment Booklets Worth Reading 
Forman Farm Mortgages, Forman methods and 
Forman service for investors are explained in two 


i booklets: 
“How Forman Farm Mortgages Are Made.” 
h “Forman Farm Mortgages and the Forman 


Monthly Payment Plan.” 
Write for copies and current 6% 





offerirgs 




























GEORGE M. FoRMAN & COMPANY 


ARM MORTGAGE BANKERS 
Chicago, Ill. 


——————— —— SSS 


11 South La Salle Street 
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In accordance with our policy of directing attention to attractive investment 


opportunities, we have prepared a circular on the 


a s 
Texas Chief Oil Company 
(Middle States Oil Subsidiary) 
AUTHORIZED TO BE ISSUED, $4,000,000 
EXCEPT COMMON STOCK 


CAPITALIZATION $6,000,000 
NO LIABILITIES 


The Texas Chief Oil Company enjoys the same management as that of the Middle 
States Oil Corporation and will pursue a similar general policy. 


PRODUCTION around 4,500 barrels daily 
EARNINGS OVER $250,000 per month 


Stock Traded in on the Outside Market 


In making your request for circular please ask for T-N. 


WEED, EDWARDS & COMPANY INC. 


INVESTMENTS 


35 Nassau Street, New York. Temporary Telephone No. Rector 5083 


BULLETIN, DECEMBER 27 


The Simms Oil Company’s big well in the Homer, Louisiana, field reported at twenty 
thousand barrels daily capacity, and the two other wells just reported in the same field 
at their estimated capacity, give Middle States Oil Corporation’s two subsidiaries, Do- 
minion Oil Company and Texas Chief Oil Company, about four thousand barrels per 
day additional oil production on a royalty basis, free and clear of all expense of well 











drilling or operation. 











Profiting by Mistakes 

(Continued from page 21) 
a profit at the end of the year were surprisingly few in- 
deed. They overextended themselves or were carried off 
their feet by the speculative extravagance of the hour; 
many gambled because they felt the pressure of the high 
cost of living and were for that reason the more eager to 
listen to tales’ of how to get rich quickly. The glamor, 
the gloss and the bloom of 1919 are off and now the United 
States and their people are facing grim realities. We must 
all go to work, produce more, cut out the luxuries and 


extravagance and thus get rid of the “financial headaches,”: 


be content to accumulate wealth in measured cadence and 
quit dreaming about fortunes made over night. 

It is my judgment that this will be a better year for the 
investment department of the securities market than the 
speculative end of it. Bonds of representative classes at 
the close of 1919 showed 
with 1918. In December, 
on the New York Stock Exchange were at an average of 
71.30, compared with their high of 82.51 in December, 1918, 
while the average of 40 listed stocks at the highest of the 


a substantial decline compared 
1919, 40 representative bonds 


November, compared with a high of 


Bonds at the close of 1919 were 


¥ear 99.44 in 


90.20 in November, 1918. 


was 


very close to their lowest of the year while stocks were 


at 89.73, compared with a low for the year of 69.87. In 


other words, stocks were away above the low for both 
1918 and 1919, while bonds had shown no advance to speak 
of from their very lowest price of the year. The more 


conservative view the country is likely to take this year in 
all probability will direct surplus funds into investments 
rather than speculative ventures and bring the average of 
the bond market up and possibly let the average of the 


stock market down. 


Cerro de Pasco 

Cerro de Pasco’s copper production is decreasing, the 
figures for November being 4,752,000 pounds of copper, 
against 5,652,000 pounds in October, but there will be 
an increase to better than the old figures as soon as the 
new $9,000,000 smelter, now under construction, is finished. 
Then the company will obtain a much increased revenue 
from its silver production at the highest record prices. 
The stock made no important move last week. 
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Reserve Bank Discount Rate Up Again 


Latest Move Directed at Speculation in Commodities— 
May Cut Cost of Living. 

When the New York Federal Reserve Bank announced 
its first increase in its rate of discount for loans the secu- 
rities market was in a state to invite heavy liquidation 
owing to the furious speculation that had been under way 
for nearly 10 months. A severe decline, amounting almost 
to a smash, took place, but now that a second increase to 
434 per cent is announced, there is scarcely a ripple of 
market excitement. The explanation generally accepted 
as the true one is that the abnormal inflationary condi- 
tions have been corrected. Wall Street, in other words, 
has cleaned house but it remains to be seen how the other 
markets which are carrying large speculative accounts in 
commodities in which there is a shortage and expecta- 
tion of additional advances, will take the news. Real 
estate speculation, speculation in cotton, cotton goods and 
all kinds of textiles, wool, grain and other necessities has 
been large and Wall Street believes the latest move of 
the Federal Reserve Bank is directed at that position in 
an effort to correct the situation and relieve the burden of 
high costs by forcing liquidation. The new rates make 
rediscounts on agricultural paper 5 per cent for maturities 
of more than ninety days and not more than 6 months 
and 434 per cent for all other advances and rediscounts 
as against the prior rate of 4% per cent. 

The Federal Reserve Bank’s surplus reserve is down 
around 40 per cent or very close to the lowest of record 
and in notifying member banks of its increase in the re- 
discount rate the Federal Reserve Bank says: 

“While the Federal Reserve act, by lowering reserves, 
added permanently to the lending power of the member 
banks, it was not intended that the Federal Reserve banks 
themselves should be used to promote permanent credit 
expansion or for the purpose of obtaining funds to reloan 
at a profit in the general credit market. They were in- 
tended to facilitate emergency or seasonal expansion, and 
except for such unusual borrowing as war financing neces- 
sitates, the same principles which governed borrowing 
by banks prior to the establishment of the Federal Re- 
serve system should now obtain. Nor does the existence 
of the Federal Reserve system relieve bankers from their 
individual responsibility to prevent unwise expansion of 
credit at a time like the present when the pressure for 
credit is very great. On the contrary, with the banks 
being gradually relieved of the volume of Government 
securities, which, directly or indirectly, they had to assume, 
the released credit should be devoted, as far as _ prac- 
ticable, to the reduction of indebtedness to the Federal 
Resrve Bank, in order gradually to reduce the present 
credit expansion.” 

lf in the coming weeks of the new year it becomes ap- 
parent that speculative holdings of commodities, food- 
stuffs and the like are in larger supply, the public may 
safely conclude that the higher rediscount rates have been 
effective and that speculators in other things than secu- 
rities have taken the warning of the Federal Reserve 
Bank, just as Wall Street did weeks ago when its over- 
expanded position was assailed by an advance in the re- 
discount rate on loans the security for which was Liberty 
Bonds or other Government securities. However, U. S. 
Chamber of Commerce reports great industrial activity 
and sustained factory operations throughout the country, 
with orders exceeding capacity and that retail dealers are 
confident of a big trade until the next harvest, so that if 
the liquidation in commodities held for speculation is 
slow, it will indicate the confidence of the speculative 
holders who may, in many instances, snap their fingers at 
the new rediscount ruling and feel that they are able to 
mect the additional charges and thus hang on. 

* . a 
A Correction 

Through an oversight on the part of a compositor an 
error occurred in the announcement of J. K, Rice & Com- 
pany on The Texas Pacific Coal & Oil stock in the last 
issue of THe Financtat Wortp when the name of the 
President was erroneously given as E. L. Martin, Presi- 
dent. It should have been E. L. Marston of Blair & Co., 
N. Y. City. We regret this mistake and hasten to correct it. 
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We Invite Orders From 
Financial Houses 


IN 


Austrian 


French BONDS 
German CURRENCY 
Italian CHECKS 
Russian 


We maintain a department which 
gives constant and careful atten- 
tion to all orders, thus insuring 
good service. 
Stop loss orders accepted. 
Quotations Furnished. 


R. A. SOICH & CO. 


Tel. Rector 5289-92 


10 Wall Street New York 








Sinclair Oil 

A host of little speculators and a smaller number of 
men of larger financial calibre are holding on for dear life 
to Sinclair Oil, which they were persuaded three months 
ago was a bargain above 60. Repeated efforts to get up a 
new movement in the stock have been frustrated by high 
money rates and an indifferent public. The company gave 
some comfort to shareholders last week by announcing that 
it had contracted to sell 7,000,000 barrels of oil yearly to a 
New York corporation for gas making purposes. The 
pool seems to be inactive in the market and is apparently 
allowing the stock to seek its own level. 








The Whys of Convertible 
reroute Stocks 


Priority of dividends and claim against 
assets makes them the most desirable 
stock cbligations. 

2. Income, in some cases as high as 8%, 
offers better returns than bonds of same 
security. 

3. Often no bonds precede these stocks, 
making them a prior capital lien. 

4. Should the company be unusually pros- 
perous, these shares may be converted 
into the common stock, at the option of 
the holders, enabling them to participate 
in increased earnings. 

SEND FOR CURRENT OFFERING LIST 


E. R. DIGGS & CO. 


INCORPORATED 
Investment Securities 
61 BROADWAY NEW YORE 























Indian Refining-Farrell Coal Pfd. 
J. S. BACHE & CO. 


Members New York Stock Exohange 


42 Broadway New York 











a ‘The Human Side of Business’ is the best book \ 
BOND om this subject ever written.” Price, $3.00, cash 
SALES- with order. Circular free. Published by the 
Investment House of 








MAN- Frederick Peirce & Co. J 


SHIP 1421 Chestnut Street Philadelph-a 
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Interborough Company Saved 
Funds to Meet Jan. 1 Interest Obtained on Last Day and 
There is No Default—Crisis Only Postponed 

Last-minute action on the last day of the old year 
saved the Interborough Rapid Transit Co. of New York 
City from default in payment of interest and other obli- 
gations amounting to $6,693,470, and to meet which on 
Jan. 1 the Interborough Co. management, up to late 
afternoon of Wednesday, Dec. 24, had available only a 
little over $5,500,000. The holding company for the trac- 
tion group of companies, the Interborough Consolidated 
Corporation, advanced $1,000,000. The Interborough 
Rapid Transit Co. gave as collateral for this loan its last 
bit of unencumbered real estate in Brooklyn and the small 
balance of the amount still needed was procured from 
the banks. Thus all the interest payments were met. 
The management of the company declared the issue was 
not met but merely postponed for three months and now 
the only thing that would save the company from re- 
ceivership at the end of the first quarter of 1920 is an 
increase of fare, inasmuch as the company cannot avoid 
another deficit with a fare of only 5c. All the corporation 
officials, the bankers and Federal Judge Mayer, who has 
directed the receiverships of the other Manhattan com- 
panies, agree on that score. 

The Hylan administration, which has bitterly fought 
all efforts to induce the city Government to consent to 
an increased fare, has decided to begin an exhaustive 
investigation of the finances of all the New York trac- 
tion companies, especially the Interborough, and it will 
begin about Jan. 20. Two newly-elected city officials, who 
will become members of the Board of Estimate, will have 
something to say about the matter and it is understood 
they take an unprejudiced view of the whole situation 
and will vote for relief for the traction companies if the 
proof sustains the contentions of the latter. By the time 
the inquiry shall have terminated, it is believed, public 
opinion will have become impressed with the fact that 
the Hylan policy means only destruction of the traction 
companies and that the relief sought will be given. At 
least holders of the Interborough Rapid Transit Co. bonds 
and notes have a breathing spell and may look forward 
more hopefully to getting an unprejudiced verdict. 

It may be that out of the investigation will emerge a 
plan of the city to buy the Interborough interests on such 
a basis of settlement as to provide for meeting all the 
present fixed charges during the life of existing obliga- 
tions and yet allow the company to manage the property 
for the city, which will pay for it over a period of years. 

Mayor Hylan of New York appears unreconciled to 
any compromise with the traction interests and the main 
portion of his New Year’s address to the people of New 
York City was devoted to a bitter attack on the “traction 
trust,” the bankers and a host of organizations which 
he maintained are in a “conspiracy” to rob the people. 

* * * 
U. S. Steel and 1920 

U. S. Steel common stock was irregular in price move- 
ment last week, but the underlying tone was strong, cre- 
ating considerable uneasiness among a bear party which 
has persistently maintained a bearish attitude toward 
Steel simply because they are satisfied the corporation 
did not earn the 1% per cent dividend in the last three 
months of 1919. They ignored altogether the upward 
trend of the steel market and the cheerful outgivings of 
steel experts who expect this year to be a notable one in 
steel production. Chairman Gary calls attention to price 
advances by declaring that his corporation will maintain 
the safe middle ground and decline to make any advances. 

This is bullish on Steel shares, as it indicates that the 
Steel Corporation will gain an enormous tonnage by rea- 
son of its ability to undersell smaller competitors. How- 
ever, a steel stock that is not earning its 5 per cent divi- 
dend looks pretty high around current prices, but strong 
interests are seemingly in favor of advancing the stock 
and they are powerful enough to be able to do it. 
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We have prepared a booklet dealing with 
fundamentals of interest regarding 


The New 


Railroad Legislation 
Railroad ‘Securities 


WITH SPECIAL REFERENCE TO THE 


Chicago, Rock Island 
& Pacific Railway 


Copy on Request 


Hartshorne & Battelle 


MEMBERS 
NEW YORK STOCK EXCHANGE 


25 Broad St. New York 











DIVIDENDS DECLARED DECEMBER 26th-JANUARY 2nd. 
Rate Stock of 
Perioc 


American Ice, com Q Jan. 10 Jan 
\naconda Copper Q Jan. 17 Feb 
Bliss (E. W.), pfd Q Dec. 24 Jan. 
Bliss (KE. W.), com Q Dec. 24 Jan. 
Canadian Car & Foundry, pfd Q Dec. 26 Jan. 
ntral Leather, com Q Jan. 9 Feb 
(Chesebrough Mfg Q Nov. 29 Dec 
Corn Products Refining, pfd M4 Q Jan. 5 Jan 
Corn Products Refining Q Jan 5 Jan 
‘ramp (Wm.) & Sons lly Q Dec. 31 Jan 
ireat Northern Railway, pfd 4 Q Jan 6 Feb 
Indiana Piye Line $2 Q Jan. 24 Feb 
Inspiration Consolidated Copper $ Q Jan 9 Jan, 
jones Bros. Tea, pfd 4 Q Dec. 16 Dec 
National Refining, pfd Q Dec. 15 Jan. 
New York Dock, com Q Feb 6 Feb 
Norfolk & Western, pfd Q Jan. 31 Feb 
Packard Motor Car, con 2 Q Jan. 16 Feb 
Superior Steel, Ist pfd $2.00 Q eb 2 Feb 
Superior Steel, 2nd pfd $2.00 Q Feb. 2 Feb 
uperior Steel, com Q Jan. 15 Feb 
S. Smelting & Refining, pfd Q Jan 2 Jan 
l. S. Smelting & Refining, com $ Q Jan 2 Jan. 
estinghouse Electric & Mfg. pfa Q Jan 2 Jan. 
Westinghouse Electric & Mfg ( ! « Jan 2 Jan. 
EXTRA DIVIDENDS 

B s (E. W con Dec. 24 Jan 
(Central Leather, con 2 Jan 9 Feb 
(Chesebrough Mfg Nov. 29 Dee 
Products Refining ! , Jan 5 Jan 
Illinois Brick 1. Jan 3 Jan 
Indiana Pipe Line $ Jan. 24 Feb 
Manufacturers Light & Heat . ‘ Dec. 31 Jan 
Superior Steel, com Jan. 15 Feb 


Record Payab le 


16 
10 

1 
16 
16 





GAS. if JONES & G 


MUNICIPAL RAILROAD 
CORPORATION BONDS 
20 BROAD Street — New YoRK 


Phone Rector 9140. 
Cable Address “Orientment” 











Examinations, Geology and Production Reports, 
Valuations, Economic and Financial Phases 
of New Projects given special attention. 


W. G. WILLIAMS, Cons. Engineer 


OKLAHOMA CITY, OKLAHOMA 


The Petroleum Industry presents problems differing greatly 
from those encountered in any other business. To handle 
the engineering phases of these problems I have developed 
the only consulting organization in the world devoted exclu- 
sively to matters of petroleum geology, production and 
refining. 
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The Financial World 


In The Land of hairy finance 


Andrews & Co. Assailed Again 


An inflated and unequally balanced promotion to those 
responsible for its exploitation is like an unwelcome cat 
always coming back to sit on the doorstep and give vent 
to its discordant feelings. Smith Motor Truck has become 
Andrews & Co.’s cat, for it will not permit itself to be 
shooed away. It has resulted in quite a number of legal 
actions against the firm started by investors who have 
felt they have been imposed upon and they have just 
ground for feeling thus. Only a few weeks ago a San 
Francisco investor brought suit to recover $33,127 which 
he had dropped in Smith Motor stock. This man felt 
Andrews had taken him in and now wants him to dis- 
gorge. The concern since it fell down on most of its 
industrial promotions has done very little. It is no longer 
as prominent as it once was among the high pressure 
stock selling promoters. Their subsidence in their activi- 
ties is probably due to their lost prestige which no longer 
makes their former speculative operations profitable. It 
is well it is so. 

a 
Nothing to be Proud of 

As if in itself it was an index of good character the Old 
Dominion Oil Co., of Houston, Tex., points proudly to the 
fact that it was organized and chartered under the Blue 
Sky Laws of the Lone Star State. Here is an instance 
where these laws are used by promoters as if they were a 
sign that investors need look no further since a state has 
already investigated the proposition. It is apparent to any 
sensible individual that a state which will permit a hot air 


promoter like S. E. Cox, of the Prudential Securities Co., 
and now under investigation by the Federal Trade Commis- 
sion and other fake trust companies selling dubious oil com- 
panies to operate in its jurisdiction must have a weak blue 
sky law—and this is exactly the condition existing in 
Texas, so the assurance of incorporation under Texas Blue 
Sky Laws does not mean blue sky is eliminated but rather 
incorporated. 
e ¢ 2 


What Truth This Is 

A gentleman who in the old days had some experience 
with bucket shops told the editor of this department that 
a bucket shop always felt safe when the public was clamor- 
ing for stocks and were buying them without discrimina- 
tion. No observation touched the truth more accurately 
than did this statement. During the past six months the 
bucket shops have reaped a harvest, for many of their 
clients were wiped out by the decline in stocks and all they 
did was to pocket the money for the stocks they bought 
were only figurative and not actual transactions. THE 
FINANCIAL Wortp knows of a case where an _ up-state 
subscriber was induced to buy by a local bucket shop some 
Savold Tire at $32 a share and was encouraged to hold on 
throughout the decline—just because every dollar of loss 
represented so much more profit to these financial vultures. 
He finally closed out his transaction around six dollars a 
share and the difference was a total loss to him. But the 
bucket shop was enriched to this extent for no trace can 
be found that it ever actually bought the stock. They will 
always lure their clients into securities which they, deep 
down in their heart, expect to go tobogganing. 





Free Investment Literature 
Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, railroads, cop- 
pers, oils, ete. These booklets, circulars and special reports contain the best and latest data on financial 
matters. They are free. Yet the investor is seldom aware of the particular one that will help him. There is 
only one place where all current financial literature, classified and indexed, is assembled. That is the mag- 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 


azine— 


Send for January Number 


The following booklets and circulars have been published during the past month and are only a very small part 
of the literature reviewed and classified in this January number. These may be secured without cost. Send 
for this FREE number of the magazine which puts you in touch with just the data you want. It is the only way 
you can avoid missing information vital to your interests. 


Bonds and Corporation Stocks 
Buy Long Term Bonds 


Westinghouse Air Brake 

Stocks or Bonds? 

Bache Review 

California Packing 

General Asphalt 

Daily Interest of Liberty Bonds 


Standard Gas & Elec. Co. 
Federal Sugar Mfg. Co. 
Constantin Refining Co. 
Hercules Paper Corp. 


Bank & Public Holidays through- Effect of the War on European Neutrals 

How Banks are Keeping Abreast of Foreign Trade 
New York City Bank and Trust Companies 

New York and New Jersey Municipal Bonds 

Three Tests for Successful Investing 

Mexican Eagle Oil Co., Ltd. 


RUDOLPH GUENTHER — RUSSELL LAW, Inc. 


Financial Advertising in All Its Branches 
25 BROAD STREET, NEW YORK 


out the World 
Trading with Australasia 
Calendar for Tax Payers 
Stumbling Blocks of Finance 
How to Finance a Business 
Sugar Stocks Chart 





What You Should Know About Your Investments 
Foreign Exchange Options 

France's Recovery From War 

Income Tax Exempt Securities 


Foreign Government Bonds 

Eastman Kodak Co. 

Gibson’s Monthly Forecast 

Sugar Stocks 

White Book of Investment 
Securities 

Function of the Investment 
Banker 

Allis-Chalmers Mfg. Co. 

Continuous Investors’ Service 

Corporate Trusts and Agencies 

Preferred Stocks and the Federal 
Income Tax 

Analysis of Sugar Companies 

Financial Forecast 

International War Loans of Bel- 
ligerent Countries 
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READJUSTMENT 


OF 


AND OF 


Chalmers Motor Corporation 


To the Holders 
MAXWELL MOTOR COMPANY, INC.: 


First Preferred Stock; 
Second Preferred Stock; 
Common Stock. 


CHALMERS MOTOR COMPANY: 


First Mortgage Six Per Cent Five Year Gold Notes. 


CHALMERS MOTOR CORPORATION: 


Preferred Stock; 
Common Stock. 


mentioned securities. 


the plan: 


operative. 


Notes of the New Company. 


obtained from the Secretary 


| 
| 
| 
| 
| 
| 
| 
| 
| 


| 


Cc. B. HUGHES, Secretary, 
80 Broadway, N. Y. City. 


WEEKLY FINANCIAL REVIEW 


W. L. Hensley, market reviewer for the 
Stock Exchange house of E. W. Wagner 
& Co., in writing of market conditions, re- 
fers to a change of sentiment for the better 
which is to be noted in important quarters, 
and he adds: “Inasmuch as total railroad 
securities are now selling at practically one- 
third less than the actual cost of the prop- 
erties it would seem almost a certainty that 
the general investing public will recognize 
the value back of the securities and that 
strong financial interests will espouse a con- 
structive market campaign in the rail 
shares. It is probable that there will be 
many misgivings regarding the legislation, 
particularly as to the regulatfons that will 
be exacted. The question of rates and 
wages is subject to wide and varied inter- 
pretations. It can at least be said, how- 
ever, that the outlook at the moment is 
more hopeful than it has been at any time. 

“There is a strong impression that the 
copper metal industry has turned the corner 
for better times. Purchases of the red metal 
this month for foreign and domestic ac- 
count have exceeded in volume any month 
since the signing of the armistice, the total 
being in the neighborhood of 300,000,000 
pounds. 

“Wall Street does not anticipate seething 
bull markets such as occurred in September 
and October because it realizes that the 
money supply will not admit of a broad 
speculation such as we experienced in the 
Autumn. But it has confidence in the 


| 
| 
Maxwell Motor Company, Inc. 


Stock of Maxwell Motor Company, Inc. 
Notes of Chalmers Motor Company 
Stock of Chalmers Motor Corporation 


and 


To the Holders of Certificates of Deposit issued under the Plan and 
Agreement of Readjustment, dated August 30, 1919, for the above 


Announcement is hereby made by the Committee as follows: 
1. The following amounts of securities have been deposited under 


66 per cent. 
11 per cent. 
79 per cent. 


2. The foregoing amounts of securities deposited, and particularly 
the amounts of notes of Chalmers Motor Company, are not in the 
judgment of the Committee sufficient to enable it to declare the Plan 


3. The Committee has been unable to secure from the Bankers a 
positive commitment for an extension of the time for the purchase 
by the latter of the $10,000,000 of new Notes referred to in the Plan, 
and the agreement between the Bankers and the Committee for the 
purchase of said Notes has therefore lapsed. 


4. The time for the deposit of securities under the Plan is hereby 
extended to and including JANUARY 31, 1920. If, prior to said date, 
sufficient additional deposits are received, the Committee will again 
endeavor to effect arrangements for the sale of the $10,000,000 of 


5. The Committee believes that the prompt carrying out of the Plan 
is of the utmost importance to security holders, and therefore urges 
the prompt deposit of their securities. 

Copies of the Plan and Agreement of Readjustment may be 


the Committee, or from the 


office of the Maxwell Motor Company, Inc., Detroit, Michigan 


Dated, New York, December 16, 1919. 


HARRY BRONNER, Chairman, 

JAMES C. BRADY, 

JOHN R. MORRON, 

ELTON PARKS, 

JULES 8. BACHE, 

HUGH CHALMERS, 

J. HORACE HARDING, 
Committee. 


future and the fact that the stock market 
has proven almost impregnable to bear at- 
tack in recent weeks the conviction is forced 
that securities are relatively speaking about 
the cheapest articles that one can buy in 
these days of unparalleled values 

* + * 


Financial News Notes 


A straight 6-cent street car fare 
has become effective in Pueblo, Colo- 
rado, in accordance with an agree- 
ment between the Arkansas Valley 
Railway, Light & Power Company and 
the Pueblo City Commissioners made 
some weeks ago. 

* x * 


The Republic Railway & Light Co 
reports net earnings for October of 
$133,512, a gain of $52,307, or over 64 
per cent compared with October, 1918. 

* ~~ * 

The stockholders of the Bethlehem 
Motors Corporation have approved the 
increase of the stock from 130,000 to 
200,000 shares. One share of new 
stock is offered to shareholders at $28 
a share on the basis of one new share 
for every three held. 








A. W. Wallace & Co. 


fembers Detrott Stock Exchange 
Investment Bankers 


Penobscot Building, Detroit, Mich. 




















Likes Advice Service 

I think, like a good many others, 
that the Advice Service alone is worth 
the price of the paper. 

Rembert B. Scott. 

Likes Get-Rich-Quick Exposures. 

I am writing partially to express 
my satisfaction with your paper to 
which I subscribed last summer for 
ten weeks, and have since continued 
for a year. I read all of it with in- 
terest, but the page, “In the Land of 
Fairy Finance,” is especially satis- 
fying. I think you are doing a great 
service on this page. I1 noted the 
write-up of one firm last summer, a 
firm which for weeks had written and 
besieged me trying to get my little 
business. Had I seen the page two 
years ago, I doubt if I should have 
invested with it to my dissatisfaction. 


A. N. Leonard. 
Tried and Trusted 


I am coming again for counsel to 
my tried and trusted source. Have 
just read your November 3rd issue 
in which three parties writing in re- 
gard to their impressions of THE 
FINANCIAL WORLD, voiced my 
sentiments. 


Mrs. De Witt Bodine. 


A Welcome Visitor 

We take much pleasure in renewing 
this subscription, considering that 
your periodical has always been quite 
welcome. The columns contain in- 
formation that is usually not found 
in the columns of other newspapers 
or periodicals, and on this acount it 
is quite valuable. 

Wishing you continued success, 

Frank M. Rickert. 


From An Old-Time Subscriber 
Enclosed find renewal of my sub- 
scription. This eleventh or twelfth 
straight yearly subscription bespeaks 
my appreciation of your publication 
better than anything I can say. 
Thanking you for your helpful ef- 
forts of the past, and knowing the fu- 
ture will not find you short in full 
measure of good things, I remain 
Ada M. Buxton. 


HELPED HIM MAKE $7,000 
I gladly send you a check for my sub- 
ription THE FINANCIAL WORLD has 








helped me earn $7,000 in the past 
year “Truth and Truth is re- 
ed Best your publication 


3ertram A. Moyer 


Profitable Advice 
want to thank you and tell you that 
appreciate your advice, and add that 
by taking it and acting on it, I have not 
money. Your last 


ing 
i ¢ i ii de 
lvice to me was in September, when 


Ice commo! selling at 4] and I had 
it at 50, you advised me to hold it and 
get out at 50, but did not advise holding 
it for more. I took your advice and got 
50 and now it is back to 42 

W. T. Erickson 
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ever before. 


35 Nassau Street 





OTHER investors, 


Short Talks to Investors VII. 


On Going to Sleep 


THOUSANDS of conservative investors 
have gone to sleep on their investments dur- 
ing the past ten years. 
thinking in the terms of 1909, and sticking 
closely to old time securities, like railroad 
bonds and stocks, with the result that a 
large part of their capital has evaporated 
and their incomes are smaller today than 


They have been 


however, have been 
wideawake and have kept abreast of the 
times by diversifying and shifting their in- 
vestments in an intelligent way. They 
have thus been able to offset the effects of 
high taxes and higher living costs by in- 
creasing their incomes. 


LET us tell you how this result has been 
accomplished by hundreds of our clients 
who have been willing to accept our counsel. 


Moopy’s INvestors SERVICE 


JOHN MOODY, President 


New York City 





DIVIDENDS 


DIVIDENDS 








| ALLIED OIL 
| CORPORATION 


Dividend No. 5 


) 


A quarterly dividend of 2% on the 
outstanding Stock of this Corporation 
has been declared payable on Jan- 
uary 15, 1920, to stockholders of 
record at the close of business De- 
cember 26, 1919. 


JOHN F. HANSEN, 
New York, Dec. 20th, “ee 











American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will 
be paid on Thursday, Jan 15, 1920, to 
stockholders of record at the close of busi- 


ness on Saturday, Dec. 20, 1919 


G. D. MILNE, Treasurer. 





>. 

United Drug Company 
First Preferred Stock Dividend No. 16 
The Directors of United Drug Co. have de- 
clared a regular quarterly dividend of 1\%% 
on the first preferred stock of United Drug 
Co payable February 2nd, 1920, to stock- 

holders of record January 15th, 1920 
JAMES C. MeCORMICK, Treasurer. 
Boston, December 29, 1919 
INTERNATIONAL PAPER COMPANY 
New York, December 31, 1919 
The Board of Directors have declared a 
gular quarterly dividend of one and one- 
half per cent. (14 ) on the preferred capi- 
tal stock of this Company payable Janu- 
iry 15th, 1920, to preferred stockholders of 
record at the clo of business January $th, 
vu 


OWEN SHEPHERD, Treasurer 





December 22, 1919 


SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors 
of the Superior Steel Corporation a quar- 
terly dividend of % of 1%, and an extra 
dividend of % of 1% were declared on the 
Common Stock. Both dividends are payable 
February 2nd, 1920, to stockholders of rec- 
ord January 15th, 1920, 


H. D. SARGE, Secretary 





December 22, 1919. 


SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly 
dividend of 2% was declared on the First 
Preferred Stock, payable February 16, 1920, 
to stockholders of record February 2, 1920. 


H. D. SARGE, Secretary 





December 22, 1919 


SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly 
dividend of 2% was declared on the Second 
Preferred Stock, payable February 16, 1920, 
to stockholders of record February 2, 1920. 

H. D. SARGE, Secretary. 





Modern Salesmanagement 

J. George Fredericks, President of 
the Business Bourse, has written a 
book, “Modern Salesmanagement,” 
which is the first to deal systemati- 
cally and exhaustively with salesman- 
agement. It is of practical value to 
the salesmanager, manufacturer, busi- 
ness executive and advertising men. 
The book retails for $2.50. 


The Financial World 


NOTES OF INTEREST 


Speyer & Co. announce that Messrs. 
Louis J. Grumbach, Leon H. Kronthal 
and De Witt Millhauser, who have 
been connected with their firm for 
many years and who have heretofore 
held their Power of Attorney, have 
become members of their firm. 

* o*” * 


William C. Orton announces that he 
has admitted Lewis A. Christian, who 
has been associated with him for some 
time, to general partnership and that 
the business will be carried on under 
the firm name of Wm. C. Orton & Co. 

* oe * 


Hartshorne & Battelle have pre- 
pared for distribution a booklet deal- 
ing with fundamentals of interest re- 
garding the new railroad legislation 
and railroad securities, with special 
reference to the Chicago, Rock Island 
& Pacific Railway. 

ok * oa 

The General Electric Company of 
Schenectady, with offices in the prin- 
cipal cities of the country, has an- 
nounced a plan to give its employees 
an opportunity to subscribe to what 
will be known as Employees 6 Per 
Cent Debenture Bonds of the Com- 
pany and to U. S. Government 434 
per cent Victory Notes on long time 
payments. The Board of Directors 
has authorized a special issue of fifteen 
year debenture bonds dated September 
Ist, 1919, for this purpose. Both 
bonds and notes will be offered in 
denominations of $50, $100, $500 and 
$1,000. Employees in service one year 
or more may subscribe in amounts not 
exceeding $1,000. The plan is entirely 
voluntary in nature, and no pressure 
of any kind will be brought to bear 
on the workers to subscribe, the aim 
of the company being to encourage 
savings by providing investments of 
undoubted safety and security upon 
attractive terms of payment. The plan 
affects all employees of the company 

x ok Ok 

Theodore L, Bronson & Co., mem 
bers New York Stock Exchange, 10 
Wall Street, have prepared an analy) 
sis of the Safety Car Heating & Light 
ing Co., which gives a history and 
general description of the company, 
its dividend record and outlook. 

* * * 

J. S. Bache & Co. have admitted 
Morton F. Stein as a genral partner. 
He has been associated with the firm 
since 1905. Of late years he has been 
manager of the bond department 

x A cS 

John Muir & Co., members of the 
New York Stock Exchange, announce 
that Franklin Escher has been ad 
mitted to their firm as a general part 
ner. 

aE * A 

The Director-General has signed a 
contract with the Norfolk & Southern 
Railway, fixing the compensation at 
$1,280,000. 

x * * 
INDUSTRIAL STOCKS 
Morton Lackenbruch & Co. 
Equitable Building, New York 


Bid Asked 
Aetna Explosives 60 90 
Atlantic Steel .. 90 95 
Burroughs Adding 345 355 
By-Products Coke 106 112 
Charcoal Iron . 3% 3% 
Curtiss Aeroplane, pfd 70 75 
Gillette Safety Razor 184 190 
S. S. Kresge . ; 135 145 
A. B. Kirschbaum 4 87 
A. B. Kirschbaum, pfd 84 90 
Lehigh Valley Coal Sales S5 RR 
Lima Locomotive . gO) s9 
Manhattan Electric . : 50 53 
Magnolia Petroleum 440 470 
Mich. Limestone & Chem, pfd 20 23 
Todd Shipyards ‘ 197 205 
Westinghouse, Church, Kerr 57 
Wright Martin, pfd. . 90 94 


U. S Finishing 
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January 5, 1920 
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Adams Express 
Advance Rumely 
Ajax Rubber 
Alaska Gold Mines 
Alaska Jun. Gold M 
Allis-Chalmers 


Amer, Agr. Chem 
Amer. Beet Sugar 
Am. Bosch Magneto 
Am. Bosch Mag. rts. 
Amer. Can 

Amer. Car & Fdry. 
Amer. Cotton Oil 
Am. Drug. Syn 
Am. Hide & Leath 
Am. Hide & L., pfd 
Amer ce ‘ 
Amer. Ice., pfd 
Amer. Inter. Corp 
Amer. Linseed Oil 
Amer, Locomotive 
Amer, Ship. & Com 
Amer. Smelting 

Am, Steel F'dries 
Amer. Sugar ‘ 
Amer. Sum'tra Tob 
Amer. Tel. & Tel 
Amer. Tob. Secu 
Amer. Woolen 

Am. Writ. Pap. pfd 


Amer. Zinc 
Anaconda Copper 


Asso. Dry Goods 
Associated Oil 
Atch., Top. & S. Fe 
A., T. & 8S. Fe., pfd 
Baldwin Loco. 
Baltimore & Ohio 
Balt. & Ohio., pfd 
Barrett Company 
Beth. Motors 
Beth, Steel 8 pfd 
Beth. Steel B 
Booth Fisheries 
Brooklyn R. T 
Brooklyn Un. G 
Butte C. & Z. ctfs 


Butte & 
Caddo Oil 
Calif. Packing 
Calif. Petrol 
Calif. Pet., 
Calumet & Ariz 
‘anadian Pacifi 
‘entral Leather 
‘erro De Pasco 
handler Motor 
hesapeake & Ohio 
‘thic. & Northwest 
‘hi., Mil. & St. Paul 
M. & St. P., pfd 
mt. BR. FT. & Pac 
R. I. & P. 7 
‘hile Copper 
*hino Copper 
coca Cola Co 

‘ol. Fuel & Iron 
‘olumbia Graph 
‘olorado & South 
‘onsolidated 
‘on. Int. Calla 
‘ontinental C: 
‘ont. Candy 
‘orn Prod tef 
‘rucible Steel 
Cuba Cane Sugar 
Dela. & Hudson 
Elk Horn Fuel 
Endicott-Johnson 
Erie ‘ 

Erie, ist pfd 

F. Py.-Lasky Fil 
Fisk Rubber 
Freeport Texas Co 
Gaston Wms. & W 
General Cigar Co 
General Electric 
General Motors 
Gen. Mot. deb 
Goodrich 
Granby 


Superior 


pfd 


pf 


AA AAA ARAAAAAA 


Gas 
Min 
un 
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Mining 


Gray & Davis 
Gt. Northern pfd 
Gt. Nor. Ore ctfs 


Greene Cananea 
Gulf States Steel 
Haskell Barker 
Illinois Central 
Inspiration Copper 


Interboro Con. Corp 
Interboro Corp, pfd 
Inter. Harvester 
Inter. Nickel 

Inter. Mer. Marine 
Inter. Mer. M., pfd. 
Internat. Paper 


Internat. Paper, pfd 


Jewel Tea Co 
Jewel Tea Co., pfd 
Kansas City South 
Kansas City S., pfd 


Kelly Springfield 
Kelsey Wheel 
Kennecott Copper 
Keystone Tire & R 
Lackawanna Steel 
Lee Rub. & Tire 
Lehigh Valley 

Loft, Inc 


Louisville & Nash 
Manhattan Guar 
Maxwell Motor 
Maxwell M. ctfs 
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Maxwell M., 2 pfd 
Mexican Petrol 
Miami Copper 
Midvale Steel 
Middle States Oil 
Mo., Kan. & Texas 
Missouri Pacifi 
Missouri Pac pfd 
Nat. Aniline & Ch 
Nat. Anil. & C., pfd 


Nat. Cond't & ( 
Nat. Enam. & Stam 
National Lead 
Nevada Consol 

N. Y. Central 

N. FN H& & 
Norfolk & Western 
North American 
Northern Pacific 
Nova Scotia 8S. & C 
Ohio Cities Gas 


Okla. Prod. & Ref 
Owens Bottle Ma 
Pan-Am, Pet. & T 
Penn. Seab'd Steel 


Pennsylvania 
People’s Gas 
Pere Marquette 
Philadelphia Co 
Pierce-Arrow 





Pierce Oil Corp 
Pierre Lorillard 
Pittsburg Coal 
Pitts. & W. Va 
Pressed Steel Car 
Pullman Company 
Punta Alegre Sug 
iwy. Steel Spring 
Ray Consol. Copper 
Reading 
Remington Type 
Republic Iron Ss 
Royal Dutch Y 
St. L. & San Fran 
St. L. & San F., pfad 
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THE COMMODITY STOCKS 


A New Mathewson Series of A ticles 


Beginning with this Issue 


lt was quite natural that Park Mathewson’s series of articles on auto- 
mobile tire stocks should have commanded widespread respect and 
attention. Mr. Mathewson is vice-president of the Business Bourse, an 
organization which specializes on business research. He is also a special 
counsellor on business finance management and has unusual experience 
and facilities for searching to the bottom of investment values. 


Mr. Mathewson has now prepared for The Financial World 10 articles 
in which he will present his views upon the value and outlook for the 
industrial classes of stocks, as follows: 


THE GREAT PACKING COMPANY STOCKS [5 Articles] 
THE TOBACCO COMPANY STOCKS - - [5 Articles] 


Both of these classes of securities are at present commanding very 
marked interest. 


In view of the recent agreement between the Government and 
the packers by which the packers have agreed to sell their inter- 
ests in other food product companies, there is widespread interest 
in how this dissolution will affect their securities. Will they 
follow the Standard Oils? 

The tobacco stocks have been the subject of much rumor, specu- 
lation and wide-swinging market activity for weeks. 


The articles will, as usual, be accompanied by charts and graphics illus- 
trating the situation. 


If you are not a subscriber, you should read these articles. 


Send $1.00 to cover the entire series of the ten articles. 
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THE FINANCIAL WORLD, 


29 BROADWAY, NEW YORK. 


Inter my subscription to The Financial World for a period of ten weeks covering 


the articles by Park Mathewson, for which find enclosed $1.00. 
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